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%hancz’a/]fz’yéﬁyé/s — Six HMontts Ended 30 gune, 2012
BHHE — REE—-ZFSAZ+ak5AA

e Turnover amounted to HK$2,646.0 million, increased 10.0%
2646 IC > FFH10.0%

e Profit attributable to owners for the period up 12.7% to HK$909.9 million
A N AR RE A T RGN 12.7 % £ 9.099 R HE T

e Earnings per share increased 13.5% to HK cents 54.6

BB A EFF13.5% £ 54.6 #:1ll

e Interim dividend HK cents 21.8 per share

T S B A 21.8 MBIl

4 Lifestyle International Holdings Limited Interim Report 2012



Financial Results
R0 %y

The board of directors (the “Board”) of Lifestyle International FIAG R A BRA R ([ A AT ) #E g ([Ede )
Holdings Limited (the “Company”) is pleased to announce the JRIR B > A7) Sy FLRR R 20 w) (0 TAAE [ ]) %
unaudited consolidated interim results of the Company and its BT TN = H IR 2 R F LS
subsidiaries (collectively, the “Group”) for the six months ended A SE AR 5 ) R — — A R A B L
30 June, 2012, together with comparative figures for the wmr

corresponding period in 2011, as follows:

Gondensed Consolidated Statement FMLELS 2T 3

Compretrensive Income

or the six months ended 30 June, 2012

WE_E - NAZTHIEAMA
Six months ended 30 June,

BEANAZTHIEAMA

2012 2011
SR R4
NOTES HK$'009 HK$’ 009
Bl Tt THIT
(Unaudited) (Unaudlted)
(REHZ) REE)
Turnover (e ) 3 2,646,040 2,405,020
Cost of sales B9 HA 4 (1,091,265) (1,009,213)
Gross profit EH 1,554,775 1,395,807
Other income HAbyg A 105,708 102,811
Selling and distribution costs B4 B oy B A (496,372) (455,044)
Administrative expenses ATHPA L (110,813) (106,806)
Investment income FEIA 5 138,816 47,059
Fair value changes on investment properties BEWE AT (HED) 4,704 7,121
Share of profit of a jointly controlled entity JREAG — R 3L [ 425 i) BT 1 35 ) 15,527 14,765
Share of protfits of associates JE A B A 0 34 126,084 84,711
Finance costs Bl A 6 (135,405) (20,538)
Profit before taxation [kt i ¥4 ) 1,203,024 1,069,886
Taxation BiE 7 (199,369) (186,151)
Profit for the period A5 34 [ i ) 8 1,003,655 883,735
Other comprehensive income FoAth A A
Exchange difference arising on translation BN ER R 2
of foreign operation [T 50,75 4 (78,807) 90,952
Share of exchange differences of associates JREA B 25 ) 22 R 2 B (11,835) 14,408
Share of exchange difference of a jointly JE A — R FE (R BT 2
controlled entity [ 5, 2 (2,542) 4,348
Transfer of properties to investment Wy 2 2 e 2
properties
— surplus on revaluation — EE R R 168,877 —
— deferred tax relating to revaluation — R R AE A
surplus IEAERLIH (42,394) —
Other comprehensive income for the period A i HA A T A 33,299 109,708
Total comprehensive income for the period AR BRBLAR 2 A
(net of tax) k] 1,036,954 993,443
Profit for the period attributable to: 7R 4 [H] B A 3 1)
Owners of the Company NIk DN 909,885 807,309
Non-controlling interests Je v R £ 93,770 76,426
1,003,655 883,735
Total comprehensive income attributable to: JRE A 2 THT O A BB -
Owners of the Company BAFHEE N 948,995 908,706
Non-controlling interests Fe v R £ 87,959 84,737
1,036,954 993,443
Earnings per share e 2 A 10 . »
— basic — MR HK$0.546 70 | HK$0.481 # 7T
— diluted — HK$0.543#70 | HK$0.477 #7T

AR BRI A IR A R ARG 5



Financial Results (continued) M # %45 (57)

Condensed Consolidated Statement

of Financial FPosition
At 30 June, 2012

& B &5 & 5 IR DL &

I = YAVE I &

30 June, | 31 December,
2012 2011
I S 2 —E A
AHZEFH | FZA=Z1+—H
NOTES HK$’000 HK$'000
Fit & AR T
(Unaudited) (Audited)
(RBFEH) (8% %)
(Restated)
(&)
Non-current assets I gy
Investment properties g <L/ES 11 1,986,330 1,147,261
Property, plant and equipment Y2~ W Kokt 12 3,990,679 3,985,972
Prepaid lease payments e A 5 RO 13 704,106 1,373,133
Long-term deposits paid BRI AEs 628,930 631,214
Interests in associates TR S FIRERS 14 2,154,088 2,039,839
Interest in a jointly controlled entity R —F IR B RS 499,074 486,089
Club debenture o il & 25 12,737 12,737
9,975,944 9,676,245
Current assets T )
Inventories ety 68,362 71,949
Prepaid lease payments TE TR 2R 13 22,476 22,715
Trade and other receivables T W IR  Be HLAth JFE i 3 0E 15 350,539 326,673
Amount due from a jointly controlled entity e — 5 /A 2 il £ f 2 H 16 122,052 69,899
Financial assets at fair value through N PERI AR £ 2
profit or loss % Rl E 17 1,744,617 1,144,574
Bank balances and cash SATHIE Bl 8,353,517 7,269,294
10,661,563 8,905,104
Current liabilities LB 1
Trade and other payables JIE A e R Al 8 £+ 0 18 1,678,848 2,078,733
Tax payable JREARE I 325,413 262,877
Bank and other borrowings AT R AL
— due within one year — —4EREFIH 19 821,133 2,693,114
Derivative financial instruments i fE LR 6,882 14,333
2,832,276 5,049,057
Net current assets T ) 7,829,287 3,856,047
17,805,231 13,532,292
6 Lifestyle International Holdings Limited Interim Report 2012



Condensed Consolidated Statement

0/ Financial Position (continued)
At 30 June, 2012

87 BH 4% & BB IR I 2% ()

W E—TARH =T H

30 June, | 31 December,
2012 2011
TR TR —E A
AHZTH | FZHA=Z+—H
NOTES HK$’000 HK$'000
Bt & Tt o T
(Unaudited) (Audited)
(CREHE) (A%
(Restated)
(H#41)
Non-current liabilities I i) £
Bank and other borrowings SRAT L H A £
— due after one year — —AEEFI 19 7,631,178 3,930,620
Deferred tax liabilities TEAERITA B 5 308,585 252,237
Amount due to a non-controlling shareholder  JEfBff & /A 7 — 2% JEHE
of subsidiaries Je 2 3 172,577 174,379
8,112,340 4,357,236
9,692,891 9,175,056
Capital and reserves AR R At A
Share capital A 20 8,320 8,338
Reserves i 8,790,086 8,360,192
Equity attributable to owners of the Company A2 @l A AL HE 45 8,798,406 8,368,530
Non-controlling interests T P e 2 894,485 806,526
9,692,891 9,175,056

The condensed consolidated financial statements on pages 5 to 28
were approved and authorised for issue by the Board of Directors
on 6 August, 2012 and are signed on its behalf by:

P52
AT

Lau Luen-hung, Thomas
Managing Director

s 28 WA G MBS R ER G R — % ——
NN FAEE R AR RETIEE » o ih 1 AR

=

Doo Wai-hoi, William

Executive Director

7 R e 4 T A R )

LIRS

WITHEE

AR 7



Financial Results (continued) M # %45 (57)

Condensed Consolidated Statement TWHLEERERS sE)E
of Changes in Cquily

BE - TAEARAZ T HIEAEA

Attributable to owners of the Company

LT IN 100
Capital Asset Share-based Non-
redemption  revaluation payment controlling
Share Share reserve reserve Exchange reserve Retained interests
capital  premium Reserve VAR ja reserve [ULES rofits Subtotal FHER Total
3 fl L] L] L1 ﬂp il hi i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HKS' 000
TH#T TH#L T Ti#T Ti#T Ti#T Ti#T Tt T T T
Asat 1 January, 2011 (audited) REF——F—A—H (B%H) 8395 1,424231 29,334 28 123,641 414,511 159,144 5,057,400 7,216,884 686,170 7,903,054
Adjustment (note 2) A% (2) - - - - - - - (48,402) (48,402) - (48,402)
Asat 1 January, 2011 (restated) R z“fvz' A—H (&) 8395 1,424,231 29,334 28 123,641 414,511 159,144 5,008,998 7,168,482 686,170 7,854,652
Exchange differences arising on BB EREEZ
translation of foreign operations b2 1 ) - - - - - 87,941 - - 87,941 3,011 90,952
Share of exchange differences of HEfbR A T T 5 £
associates - - - - - 9,108 - - 9,108 5,300 14,408
Share of exchange difference of Fﬁfﬁ FALRPEHER
ajointly controlled entity B8 - - - - - 4348 - - 4348 - 4348
Other comprehensive income EEFABATERA
for the period - - - - - 101,397 - - 101,397 8311 109,708
Profit for the period s - - - - - - - 807,309 807,309 76,426 883,735
Total comprehensive income A2 TS
for the period . - - - - - 101,397 - 807,309 908,706 84,737 993,443
Recognition of equity-settled TERDRAE R B 38
share-based payments - - - - - - 1393 - 1393 - 1393
Exercise of share options iy Gl 9 14,005 - - - - (2,045) 164 12133 - 12,133
Dividends paid BRI - (319,268) - - - - - - (319,268) - (319,268)
At30 June, 2011 REE-—AAZTA 8404 1,118,968 29,334 28 123,641 515,908 158492 5816471 7,771,446 770907 8542353
Exchange differences arising on fﬁﬁm EHEE
translation of foreign operations %3] ) - - - - - 67,152 - - 67,152 3,259 70411
Share of exchange differences of fE fﬁﬂﬁ R £
associates - - - - - 18,127 - - 18,127 10,226 28353
Share of exchange difference of WE R
ajointly controlled entity [E5i% %E - - - - - 5,405 - - 5,405 - 5,405
Other comprehensive income EHFABATERA
for the period - - - - - 90,684 - - 90,684 13,485 104,169
Profit for the period s - - - - - - = 1095752 1,095,752 96,523 1,192,275
Total comprehensive income A2 TS
for the period . - - - - - 90,684 - 1,095,752 1,186,436 110,008 1,296,444
Recognition of equity-settled TSR 3k
share-based payments - - - - - - 1,120 - 1,120 - 1,120
Share repurchase eI
— repurchase of shares — HBRG (77) - - - - - - - (77) - (77)
— premium on repurchase of shares  — I (280,986 - - - - - - (280,986) - (280,986
— transfer — fif - - - 77 - - - (77) — - —
Exercise and lapse of share options ﬂ%ﬁxf%ﬁii JRR 11 15,625 - - - - (2,161) 71 13,546 - 13,546
Dividend paid to non-controlling SYAPERAIG £
interests A - - - - - - - - - (74,389) (74,389)
Dividends paid SIS - (322,955) - - - - - - (322,955) - (322,955)
Transfer of reserves [ - - 23,616 - - - - (23,616) - - -
Asat 31 December, 2011 REF——F+ZA=F—H 8,338 530,652 52,950 305 123,641 606,592 157,451 6,888,601 8,368,530 806,526 9,175,056
Asat 31 December 2011 (audited) BZF——F+ZA=+—H
Ak 8,338 530,652 52,950 305 123,641 606,592 157,451 6,920,243 8,400,172 806,526 9,206,698
Adjustment (note 2) m Wit 2) - - - - - - - (31,642) (31,642) - (31,642)
Asat 31 December, 2011 (restated) ~ R-F——FF+ZA=4—0
(E3)) 8338 530,652 52,950 305 123,641 606,592 157,451 6,888,601 8,368,530 806,526 9,175,056
Exchange differences arising on 5%%7@9 EHEk
translation of foreign operations [E5% %5 - - - - - (77,116) - - (77,116) (1,691) (78,807)
Share of exchange differences of WE‘E BELAMELER
associates - - - - - (1.715) - - (7.715) 4,120) (11,835)
Share of exchange difference of HE i —R LR el
ajointly controlled entity RAER - - - - - (2542 - - (2542) - (2542)
Transter of properties to investment /£ H £ 5 &1%
properties
— surplus on revaluation —BigRG - - - - 168,877 - - - 168,877 - 168,877
— deferred tax relating to revaluation ~ — E {5 A HE
surplus AT - - - - (42,394) - - - (42,394) - (42,394)
Other comprehensive income (expense) AMALEATIA (k)
for the period - - - - 126,483 (87,373) - - 39,110 (5,811) 33,299
Profit for the period KA - - - - - - - 909,885 909,885 93770 1,003,655
Total comprehensive income AEMATRASHE
for the period ) - - - - 126,483 (87,373) - 909,885 948,995 87,959 1,036,954
Recognition of equity-settled B A S R B 5
share-based payments - - - - - - 21 - 21 - 21
Exercise and lapse of share options ~ FREIEFTHE B ki 16 24,838 - - - - (3,538) 176 21492 - 21492
Share repurchase Tl 1
— repurchase of shares — [ (34) - - - - - - - (34) - (34)
— premium on repurchase of shares  — 1 Bl i - (111,795) - - - - - - (111,795 - (111,795
— transfer — i - - - 34 - - - (34) - - -
Dividends paid ERfRE - (429,003 - - - - - - (429,003) - (429,003)
At 30 June, 2012 BEF-ZHEAA=HH 8,320 14,692 52,950 339 250,124 519,219 154,134 7,798,628 8,798,406 894,485 9,692,891

8 Lifestyle International Holdings Limited
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CGondensed Consolidated Statement FEWLESH M EE

Gdé‘é \7/061)3

or the six months ended 30 June, 2012

0E =%

—ZHEANHZTHIEAMEA

Six months ended
30 June,

BEAH=ZTHIEAMWA

2012 2011
—B——4E | B
HK$’000 HK$'000
T# THsoT
(Unaudited) (Unaudited)
(R#HEH) (REEFHZ)
Net cash from operating activities KR TS B 4 5 AR 668,476 618,660
Net cash used in investing activities P W) i B
Addition to and deposits paid for property, B~ W7 LS M
plant and equipment O (141,488) (145,746)
Purchase of investment properties IS E@<T/ES (1,806) (51,272)
Purchase of financial assets at fair value W B A AR AR 2
through profit or loss SR (1,276,069) (483,352)
Proceeds from disposal of property, Y - MR B A
plant and equipment Jr i3 3K E 281 —
Proceeds from disposal of investment H%&%%%F S
properties 6,390 10,771
Proceeds from disposal of financial assets LA HEF AR 2
at fair value through profit or loss S Bl T4 BOE 701,539 142,322
Advance to a jointly controlled entity T — LA ) B 2 R (97,680) (129,413)
Interest received from financial assets PR AR 48 2 G RVE FE 2
at fair value through profit or loss ELOR E 13,105 9,031
Dividend received from financial assets PR AR SR 2 VS E 2
at fair value through profit or loss S s 2,776 8,975
(792,952) (638,684)
Net cash from financing activities Bl I B T 15 B VR A
Proceeds from issue of bonds BT SR T A K 3,879,706 —
Transaction costs in relation to issue of bonds B A B AT 95 2 38 5 UA (5,580) —
Proceeds from issue of shares BELT AN B A5 2K I 21,492 12,133
New bank borrowings raised B ERAT B 459,843 1,679,341
Repayments of bank borrowings BRI E (2,497,774) (1,395,400)
Dividends paid E‘{‘lfﬁﬁﬂic‘% (429,003) (319,268)
Repurchase of ordinary shares [ g 3 (111,829) —
Other financing cash flows Eﬁﬁﬁ!ﬂﬁfﬁi i (59,261) (22,955)
1,257,594 (46,149)
Net increase (decrease) in cash and Bl J 34 S AE R (b))
cash equivalents FHA 1,133,118 (66,173)
Effect of foreign exchange rate difference ifE 3 25 B 7 Fp e (48,895) 18,572
Cash and cash equivalents at beginning WV & IR &% ED
of the period 7,269,294 3,760,829
Cash and cash equivalents at end of the period, WK KI5 EY
representing by: By 8,353,517 3,713,228
Bank balances and cash SRATHEIAE B 8,353,517 3,673,899
Bank balances and cash included in assets BREN AT ELEEREZ
classified as held for sale SRATHAT I B — 39,329
8,353,517 3,713,228
IR A R A 2 — AP R 9



Financial Results (continued) M # %45 (57)

Notes to the Condensed Consolidated {8454 IR R FE M 5E

Financial Statements

For the six months ended 30 June, 2012

1. Basis of preparation
The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting
Standard 34 (HKAS 34) “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) as well as the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited.

2. Principal accounting policies
The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments, which are
measured at revalued amounts (i.e. the fair value at the
date of transfer) or fair values, as appropriate.

Except as described below, the accounting policies and
methods of computation used in the condensed
consolidated financial statements for the six months ended
30 June, 2012 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 31 December, 2011.

In the current interim period, the Group has adopted and
applied, for the first time, the following amendments to
Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA:

. Amendments to HKFRS 7 “Financial instruments:
Disclosures — Transfers of financial assets”; and

o Amendments to HKAS 12 “Deferred tax: Recovery of
underlying assets”

Amendments to HKAS 12 “Deferred tax: Recovery of
underlying assets”

Under the amendments to HKAS 12 “Deferred tax:
Recovery of underlying assets”, investment properties that
are measured using the fair value model in accordance with
HKAS 40 “Investment property” are presumed to be
recovered through sale for the purposes of measuring
deferred taxes, unless the presumption is rebutted in
certain circumstances.

The Group’s investment properties are situated in the
People’s Republic of China (“PRC”) and Hong Kong, which
are measured using the fair value model. For the purpose
of application of the amendments to HKAS 12, the directors
reviewed the Group’s investment properties portfolios as at
31 December, 2011 and concluded that the Group’s
investment properties situated in the PRC and Hong Kong
amounting to HK$618,914,000 (2010: HK$1,051,380,000)
and HK$53,250,000 (2010: HK$52,480,000) respectively
are not held under a business model whose objective is to
consume substantially all of the economic benefits
embodies in the investment properties over time, and that
the presumption set out in the amendments to HKAS 12 is
not rebutted.

ﬂ@ Lifestyle International Holdings Limited
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£E 7 7% R 80 A0 A s 2R84 FIl B 618,914,000
ot (& — & 4FE 1 1,051,380,0009 76 ) K
53,250,000 #5 I ( =& —ZF4F : 52,480,000 #
JC) 2 B W) A IE e B IR 98 FE A A
WP E ) SRR 55 1 P SE A SRR o N
s a1 2508w 2 B RATHER
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Notes to the Condensed Consolidated TEM4ES

Financial Statements (continued)

2.

Principal accounting policies (continued)
Amendments to HKAS 12 “Deferred tax: Recovery of
underlying assets” (continued)

On the other hand, the Group has rebutted the
presumption in respect of the Group’s remaining
investment properties situated in the PRC (other than those
mentioned above) amounting to HK$475,097,000 as at 31
December, 2011 (2010: HK$505,158,000) as such
properties are depreciable and are held within a business
model whose objective is to consume substantially all of the
economic benefits embodied in the investment properties
over time. Accordingly, the adoption of amendments to
HKAS 12 has no impact on the deferred tax liabilities in
respect of the remaining properties.

As a result of the application of the amendments to HKAS
12, the Group has recognised deferred taxes on changes in
fair value of the investment properties in the PRC as those
properties are subject to land appreciation taxes and income
taxes upon disposal. Previously, the Group did not
recognise deferred taxes on land appreciation tax due to
changes in fair value of investment properties in the PRC
on the basis that the entire carrying amounts of the
properties were recovered through use.

The amendments to HKAS 12 have been applied
retrospectively, resulting an increase in the Group’s
deferred tax liabilities amounting to HK$31,642,000 as at
31 December, 2011. The corresponding adjustment has
been recognised in retained profits.

Summary of the effect of the above change in
accounting policy

The effect of the change in accounting policy described
above on the financial positions of the Group as at the end
of the immediately preceding financial year, i.e. 31
December, 2011, is as follows:

2.

P55 e 2% 5 )

FEFFIEOR (5D
Frvls 6wt J0 A 12 SR 0ERT IR REBEIE = el
R B E ] ()
T35 T > AL [k H AR AR P B R =&
—— 4 =1 —H £5475,097,0004 50 (—
F—F4E 1 505,158,000 70) 2 G Wy
A BREE > A S22 B n] 3T 85 1 3%
i I FHD 915 FE R0 40 i o 46 5 T ) SE A T
i 2 PR AR o NIL > MEH FB G
RIS 12 SRAE TR 5 3 H R G ) 2E R IR
%ﬁlﬂﬁﬁ?é&wi o

TE M 1 A o et e U2 12 9RBT T - ZIK%@
e RBE T B 9 15 S R - (3 )
AREIERLIE By iR G EZ%‘F%%H%FW
ZE A - Mo 35 (B0 A BT 5B BT 5 o BT - AR
I 1 2 ) 2 R T 0200 208 7 ) [ ofig ) Sl Sl R
By T ITE S </ E ISP EHIEe SR Ei]
A B A ST BE I A H R

AW R A L B 12 SR R R A 4
BEAEBEAEN _FE - —F 1A
o Eli'ﬁﬁu3164zooozﬁfnoiiif9%%§ﬁ
O MERR A R B s A

e R A Y R A A
ot B A S A AR T ) B IR DL R

WAL | — BB A SR o B % ——
ot =

As at

31 December, As at

2011 31 December,

(originally 2011

stated)  Adjustments (restated)

UE S 0 G S8

+ZA=Z+—H +ZH=Z+—H

J5 e 2 51) i (1)

HK$’000 HK$'000 HK$’000

T T THT
Deferred tax liabilities IR AEREIH 5 (220,595) (31,642) (252,237)
Total effects on net assets R AT R (220,595) (31,642) (252,237)
Retained profits, total effects on equity {2 » B t5 2P 28 6,920,243 (31,642) 6,888,601
FRBA A AT =% 11
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Notes to the Condensed Consolidated 18454 WA R M 5E ()
Financial Statements (continued)

Principal accounting policies (continued) 2. BEEEFBE @

2.

12

Summary of the effect of the above change in
accounting policy (continued)

The effect of the change in accounting policy described
above on the financial positions of the Group as at the
beginning of the comparative period, i.e. 1 January, 2011, ey
is as follows:

e iy B 5 ) B AR ()

oty IR S A T 3 A AR [ ) B IR D
BE E— WAy > BN —— 4 —H

Asat
1 January, As at
2011 1 January,
(originally 2011
stated) Adjustments (restated)
S S
—~H—H —H—H
(L2 ik (HE51)
HK$'000 HK$’000 HK$’000
T T T
Deferred tax liabilities RIEHIE A fif (198,576) (48,402) (246,978)
Total effects on net assets HIFEE R E (198,576) (48,402) (246,978)
Retained profits, total effects on equity — {RE G F| > BHESE 2 dB 520 5,057,400 (48,402) 5,008,998
Turnover and segment information 3. BEEHRGWER
Turnover represents the amount received and receivable 7 SERE 18 S A U O R 1) A R P
for goods sold by the Group to outside customers, net of A 8 oS R R S T W T 1 B R B B IE

discounts and sales related taxes, income from

concessionaire sales, services income and rental income EULA > AT

during the period, and is analysed as follows:

2T A R SRR G A 2 iR S A DL AR

Six months ended
30 June,
BEAH=Z1THILAMA

2012 2011

ZER T SRR

HK$000 HK$'000

RRY Tt

Sales of goods — direct sales B S — S 1,478,834 1,358,328
Income from concessionaire sales 7R FE RS 8 2 s 1,048,032 942,275
Service income ;&3 ON 55,156 56,324
Rental income AU 64,018 48,093
2,646,040 2,405,020
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Notes to the Condensed Consolidated

Financial Statements (continued)

Turnover and segment information (continued)
The following is an analysis of the Group’s revenue and
results by reportable and operating segments for the period

3.

under review:

Six months ended 30 June, 2012

187 BH &5 A B RS 1 8 B 5

BB IE R (5
DATR 5y 74 S5 T A [ 3 1K) 2 I Sk J% 56878 20 T
W7 2 Wi s M SEAR T

BE_Z-ZHAH=THIEAMA

Consolidated
Hong Kong PRC total
B o frgeg kol
HK$000 HK$'000 HK$’000
Tl Tl Tt
Segment revenue A
External sales ESp N 2,092,765 553,275 2,646,040
Result i
Segment result Sy 909,236 144,062 1,053,298
Investment income BEWA 138,816
Fair value changes on investment BEEYEE AT ST
properties 4,704
Share of profit of a jointly controlled R Al — % L 4
entity It Fl 15,527
Share of profits of associates JRE A B ) s | 126,084
Finance costs Rl LA (135,405)
Profit before taxation e B8 i i 1,203,024
Six months ended 30 June, 2011 B E—-—HFARNH=1HIEAMEA
Consolidated
Hong Kong PRC total
s ailc] HAME
HK$'000 HK$'000 HK$'000
T T THTT
Segment revenue i liE
Bxternal sales HoM 1,899,817 505,203 2,405,020
Result 4k
Segment result Vet 813,154 123,614 936,768
Investment income BEWRA 47,059
Fair value changes on investment i8¢/ EVASTIEL )
properties 7,121
Share of profit of a jointly controlled A Al — % [ 4
entity bl 14,765
Share of profits of associates JREAG 7 2 ) s ) 84,711
Finance costs Rl LA (20,538)
Profit before taxation o A5 i g ) 1,069,886

Segment profit represents the protfit earned by each
segment without share of profits of associates and a jointly
controlled entity, fair value changes on investment
properties, investment income and finance costs. This is the
measure reported to the board of directors of the Company
for the purposes of resource allocation and performance

assessment.

Gl A 5 53 S R 2 i A o e R S
BB 5 ) B — 2R TR R MR v A - 4%
BW RN THEE) - BUE A KRR -
Wb Y i) AR ) S IR ) B B 3R BLAT A
Pt 2 w7 e

AR BRI A IR A R ARG 13
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Notes to the Condensed Consolidated 8 WI454 BB 5 )

Financial Statements (continued)

4. Cost of sales 4. BERA
Six months ended
30 June,
BEAH=ZTHIEATEA
2012 2011
TE TR SR
HK$’000 HK$'000
Fukoe THTT
The cost of sales are analysed as follows: S AR TN
Cost of goods sold B B LA 1,047,922 966,446
Other cost of sales HoAth 5 B AR 43,343 42,767
1,091,265 1,009,213
5. Investment income 5. HEBA
Six months ended
30 June,
BEAH=THIEATEA
2012 2011
TE TR —E——AF
HK$"000 HK$'000
AR THsIT
Interest income on bank deposits SRATAE A BT 89,125 12,776
Dividend income from financial assets N T EFE ARG 2 SR EE
at fair value through profit or loss B A 2,776 8,975
Change in fair value from AT S
— financial assets at fair value through — HAPEFIA B Z
profit or loss SRl 34,558 26,313
— derivative financial instruments — AR E LA 12,357 (1,005)
138,816 47,059
Finance costs 6. ENERA
Six months ended
30 June,
BEAH=ZTHIEATA
2012 2011
TE TR R
HK$000 HK$’000
RPN THsoT
Interest on: DLV IHH Z FLE
Bank borrowings and overdrafts: SRATIE 8 Mz
— wholly repayable within five years — JEJA TR TN 7R o fE 65,133 18,322
— wholly repayable after five years — A TR AR U 2,354 4,535
Bonds: & -
— wholly repayable within five years — ZEUs AT T 7 82,173 —
Others Hfth 91 98
149,751 22,955
Less: Amount capitalised B G (14,346) (2,417)
135,405 20,538
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Notes to the Condensed Consolidated

Financial Statements (continued)

7.

5 W 45 5 B 765 R 3R B G cam)

Taxation 7. BiE
Six months ended
30 June,
BEAH=1THILAMWA
2012 2011
SEekE | SE
HK$000 HK$'000
Tt T
Current tax: A AR
Hong Kong HFilk 145,079 135,104
PRC Enterprise Income Tax ] A 2 AT A5 B 40,336 41,018
185,415 176,122
Deferred tax: IEIERLIA
Current year A4 13,954 10,029
199,369 186,151

Hong Kong Profits Tax is provided at 16.5% (six months
ended 30 June, 2011: 16.5%) of the estimated assessable
profit for the period. PRC Enterprise Income Tax is provided
at 25% (six months ended 30 June, 2011: 25%) on the
estimated assessable profit for the period.

T s A A B e A ) M) 2 Ay 51 08 R B Vi A 4%
16.5% (2 _F——F A=+ HIEARA -
16.5%) Bl S AE 1 BEAE o b 1 A ZE P 15 Bl 4% A
I 2 Al 5 ERRBL I Rl 25% (&8 —F——
ERH = HIEASMEA - 25%) BLRE 3 -

Profit for the period 8. AWM R
Six months ended
30 June,
BEAH=ZTHIEAEA
2012 2011
HK$000 HKS$000
T#x THTT
Profit for the period has been arrived at AR R A R RSN E
after charging:
Depreciation e 109,128 104,943
Equity-settled share-based payment expense B A&b #8342 B =2 221 1,393
Release of prepaid lease payments FAA AR B I 5,375 5,349
AR B R RA T R AR 15
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Notes to the Condensed Consolidated Ff§ W %EE WA Z2 M 5t ()

Financial Statements (continued)

9. Dividends
During the current interim period, a final dividend of HK
cents 25.7 per share in respect of the year ended 31
December, 2011 (2011: HK cents 19.0 per share in respect
of the year ended 31 December, 2010) was declared and
paid to the owners of the Company. The aggregate amount
of the final dividend declared and paid in the current
interim period amounted to HK$429,003,000 (2011:
HK$319,268,000).

Subsequent to the end of the interim period, the board of
directors has declared that an interim dividend of HK cents
21.8 in cash per share (2011: HK cents 19.2) will be paid to
the owners of the Company whose names appear in the
Register of Members on 24 August, 2012.

10. Earnings per share
The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

10.

Jit B,

TAAS I > AR A FEI S AN WA A
HEHELRMEE - F——F+_H=1+—H
LE AR 2 B I BRI 25 7HEAI (4
HEF-FFE+ A=+ —HILFEEY
M 19.0 #EAIl) o i A< o HA B T B UR S S A 2 #%
B A 3£429,003,000 8 00 (. F —— 4 ¢
319,268,000 70) °

A &SRR RS E IR %
— ZARNH Z U H A 5IA |l R A4 il 2
AN FV A N B 4 B SR 21,8 HE AL (=
F——4 T 192l -

IR AR
AR FIHRAT N TG 5 e B AR T i 2 A TS AR
LT SR

Six months ended

30 June,
KEAH=Z1THIEAEA
2012 2011
B St 2 R
HK$000 HK$'000
Tl THEIT
Earnings kil
Profit for the period attributable to owners RS R AR S 2 )
of the Company for the purposes of M5 Z AN HEA ARG
basic and diluted earnings per share 2 T s ) 909,885 807,309
30 June, 30 June,
2012 2011
S~ R ——4E
~NH=1H ANH=ZTH
000 ‘000
T Tk
Number of shares &ty A
Weighted average number of ordinary shares #5543 AR 2 A1l 75 2
for the purpose of basic earnings per share A N REST- 14 1,667,909 1,680,005
Effect of dilutive potential ordinary shares AN T W A T IECN T AT
issuable under the Company’s share e B 2 YA R 2
option scheme 6,488 11,292
Weighted average number of ordinary shares #8454 i 2 71l &5 2
for the purpose of diluted earnings per share %% 5 il A4 # 1,674,397 1,691,297

16

Lifestyle International Holdings Limited

Interim Report 2012



Notes to the Condensed Consolidated W 454 WA M 5 ()
Financial Statements (continued)

11.

Investment properties 11. #®&EW*E
30 June,
2012
S~
~NH=1H
HK$000
T
Fair value at 1 January W—H—HZAFE 1,147,261
Additions during the period ARG & 1,806
Transfer from property, plant and M2 ~ s M S S AT
equipment and prepaid lease payments TH B A 850,480
Increase in fair value recognised in the T B S5 A T U £ R TERR 2
condensed consolidated statement of IS TE B N
comprehensive income
— Realised gain on disposal — %z C B 339
— Unrealised gain — RE B A 4,365
Disposals HE (6,390)
Exchange adjustments TE 5, 5] (11,531)
Fair value at 30 June WANB=1HZAFHE 1,986,330
The carrying amount of investment properties shown above a2 AR (AL
comprises:
30 June, | 31 December,
2012 2011
“ERTAE SR
ARZFH [ TZHA=1T—H
HK$000 HK$'000
Tl THEIT
Land in Hong Kong held under medium lease A USRI AR 2 L 50,050 53,250
Land in PRC held under medium lease JA AR AR A R 2 1,936,280 1,094,011
1,986,330 1,147,261

The fair value of the Group’s investment properties in Hong
Kong at 30 June, 2012 have been arrived at on the basis of
a valuation carried out on that date by the directors of the
Company. The valuation was arrived at using direct
comparison method by reference to relevant market prices

REESE -

for similar properties in the same locations and conditions.

7 R e 4 T A R )

SR AR R

A SR B A 2 AL SR T F — AR
A=A 0 Z ATy AR m) Sk % A
1T 2 FPAG T SE = A (A 6 AR LBy 152
75 E A (5] 1 5 SR DL 2 B 3 2 A Bl i 1H

17
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Notes to the Condensed Consolidated W44 FAS £ M 2E a0
Financial Statements (continued)

11.

18

Investment properties (continued)

Fair value of the Group’s investment properties situated in
the PRC as at 30 June, 2012 has been arrived at based on a
valuation carried out on that date by the directors of the
Company. The fair value are determined based on the
income method by capitalising future rental income derived
from the property interest at an appropriate market yield as
at 30 June, 2012 with due allowance for the reversionary
income potential of the properties for the remaining term
of the land use rights of the properties. While the fair value
of investment properties under construction are determined
based on residual approach by reference to comparable
sales evidence as available on the market and deduct the
expected construction cost estimated to completed.

The fair value of the Group’s investment properties in Hong
Kong at 31 December, 2011 were determined by the
directors of the Company. The directors of the Company
carried out an assessment on the fair value of the Group’s
investment properties in Hong Kong at 31 December, 2011
with reference to a valuation report prepared by CBRE HK
Limited (“CBRE”), carried out at 30 November, 2011 and
recent property market data of similar properties in the
relevant locations during December 2011. CBRE are
independent qualified professional valuers not connected
with the Group. They are members of the Hong Kong
Institute of Surveyors, and have appropriate qualifications
and recent experiences in the valuation of similar properties
in the relevant locations. In the opinion of the directors,
the fair values of these properties at 31 December, 2011
approximate the fair value at 30 November, 2011. The
valuation at 30 November, 2011 was arrived at using direct
comparison method by reference to relevant market prices
for similar properties in the same locations and conditions.

Fair value of the Group’s investment properties situated in
the PRC as at 31 December, 2011 were determined by the
directors of the Company. The directors of the Company
carried out an assessment on the fair value of the Group’s
investment properties in the PRC at 31 December, 2011
with reference to a valuation report prepared by CBRE,
carried out at 30 November, 2011 and recent property
market data of similar properties in the relevant locations
during December 2011. In the opinion of the directors, the
fair values of these properties at 31 December, 2011
approximate the fair value at 30 November, 2011. The fair
value at 30 November, 2011 of completed investment
properties are determined based on the income method by
capitalising future rental income derived from the property
interest at an appropriate market yield as at 30 November,
2011 with due allowance for the reversionary income
potential of the properties for the remaining term of the
land use rights of the properties.

The resulting increase in fair value of investment properties
of HK$4,704,000 has been recognised directly in profit or
loss for the six months ended 30 June, 2012 (six months
ended 30 June, 2011: HK$7,121,000).

Lifestyle International Holdings Limited

11.

B ()

AL B AR B 2 BB - AR
H=FH2ZAFES AN R E R0 H i
1T Z AT E o AT (E TR TE > Ik
TR TN = T I HCREH
ZARATH G WA G AL E - S 78505
S TR 2 TR B A B 2 A ) o T TE
G N T EAR R E T IR 2 B AT
LB LB 6 W > W AR ER R T
FRRAREE

REBMAEFBNREYENR -2 ——F 1=
AZT—HMWA T ERARN A EEWEE o it
CE S HE T ARRIERE S
TH R 2R A T s A7 BR S 7 ([ R 2R AL ) 2
SR Et - A =T HEAREEN B EY
LB MG ERE o K FE——4E+ T e
I8 . 520 [0 AT 47 3 7 45 e i S L T (ELAE
FEAL ot A B A 2 B AR 4 R I A ) g
S R B E AN (AR > A" 25 s ) o A B
2R > LA R AT FEAT B
TEL MM E TS  EHERL &
S A R A=+ —H K&
TE A AT A Z AT o
e =0 e e RO R EWLE =R |
Yy 2 A R ] B4 A7 B R R AT B 4 T 1 A R
FE B Rk R -

AREEEFFEYBEY RN _F——F 1=
A=+ —HMAFEEAN R HEEREE - 7
TE-—HFFTAZt 0 ARAERS
WA A —F——FE+—H =+ HH
REFEMREYEBBMAERYE > KX
— A T 7R R B M 26 R S W 26 T I o
M HATFEAE LG - EHR L St
B EF —F——F T _H =T —HEF
—— 4t —H =+ HZ A ERE - T
ZREEN—E——F+—H=Z+HMNA
TR A S R —E——%+—A
= HOEE T [ R R R AR A A
AL - A 784> 2% 4 S bl I RE 2
TR Z WA S -

F UL RN 4% & ) 3 T (H 4,704,000 G E
HEWRARE _F—F A=+ H IS
MAZEzwT (BE F——FE~A=1+HIE
AMEHA 7,121,000 #50) ©
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Notes to the Condensed Consolidated W 454 WA M 5E ()
Financial Statements (continued)

13.

12. Property, plant and equipment 12. W3k ~ W)m Bk il

30 June,

2012

S~

~NH=1H

HK$000

T

Carrying value at 1 January —H—H ZiRHE 3,985,972
Additions NE 175,429
Depreciation g (109,128)
Transfer to investment properties [LEE§L7/E (38,280)
Disposals i (83)
Exchange adjustments [T 5, ] & (23,231)
Carrying value at 30 June RAH =1 H Z MEmiE 3,990,679

Prepaid lease payments 13. FEA#ERE

30 June,

2012

AH=1+H

HK$000

T#x

Carrying value at 1 January h—H—H Z i E 1,395,848
Amortization ey (11,269)
Transfer to investment properties [LEXPS<L7E S (643,323)
Exchange adjustments TE 51, ) (14,674)
Carrying value at 30 June ANA=1HZEmHE 726,582

14.

Interests in associates

14. R A wlHE

i

30 June, | 31 December,

2012 2011

TR TR R

AR=Z1TH | FZHA=+—H

HK$000 HK$’000

Tt TFsoc

Unlisted, at cost I bl A 1,514,131 1,514,131
Discount arising on acquisition of W il — ) W 2 ) AR AR £

additional interest in an associate S A 2 AT 114,556 114,556

Share of post-acquisition profits and JREAS WS i A58 2 i 1)

other comprehensive income Ho A A T A 525,401 411,152

2,154,088 2,039,839

IR A R A 2 — AP R 19
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Notes to the Condensed Consolidated 8454 WA 3R M 5 ()
Financial Statements (continued)

14. Interests in associates (continued)

As at 30 June, 2012 and 31 December, 2011, the Group

had interests in the following associates:

14.  RBEE A FIRELR (4)

AR THFENAZTH R E——F

A= R ASR B DUT B 2 = A

1 -
Proportion of
Place/ nominal value of
Form of country of Principal issued capital/
business establishment/ place of registered capital Proportion of
Name of entity structure incorporation operation held by the Group voting power held Principal activity
Rk, REMPTECRITRA
HRAH EB A AL R EERRLE kAT B Fit e R HE R B FEEH
31 31
December, December,
30 June, 2011 30 June, 2011
2012 |ZF 4 2012 |ZF K
“E-CE Y5 R i St +2A
FAZHR | St [AREtE | =t
ey &inl NGRS Establishment PRC PRC 49% 49% 49% 49%  Investment holding of a group
HRFHEAA AW Lilz1 R of companies engaging in
(“Beiren Group”) (Note 1) operation of department
(THENSEM D) (R stores, supermarkets and
property leasing
e ek - Bl RaEH g
Ea va L VN Pa el
LB R T &S Establishment PRC PRC 48% 48% 48% 48%  Retailing businesses in the PRC
HRFRIEAHE SR AL HE HE TP T E R
(“Future Mall”) (Note 2)
(TER TS ) (H3E2)
Dragon Sign Limited Incorporation Hong Kong PRC 50% 50%. 50% 50%  Investment holding of a
HEREHRAR AW Fifs Lilz company engaged in operation
of restaurants in the PRC
EPEEEFEREEL AR
Notes: FHRE -
(1) The Group’s 60% owned subsidiary, 6 JHE & A7 B2 7] holds 1. A AT 60% i i 2 B Jag 2 wi) o ALl 5 A7 R
equity interest of 49% (31 December, 2011: 49%) in the Beiren AT N 49% (—F——4F+ T =+ —
Group. H o 49%) AR S -
(2) The Group’s 60% owned subsidiary, Ample Sun Group Limited, holds 2. AR FIAEAT 60 % i 4 2 BiF S 23 ) 4 B AR [ AT RS )

equity interest of 48% (31 December, 2011: 48%) in Future Mall. In
addition, as at 30 June, 2012 and 31 December, 2011, 37.7% equity
interest of Future Mall was owned indirectly by Beiren Group.
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Financial Statements (continued)

15. Trade and other receivables

15. W BR sk B Ll W Wi sk I

30 June, | 31 December,

2012 2011

“E ZER -

AHETH | FZH=ET—H

HK$’000 HK$’000

SRV Tt

Trade receivables HEW IR 3K 98,173 91,058
Prepayment TEAHE R 61,523 71,833
Deposit paid CATE S 21,984 20,869
Value added tax (VAT) receivable JRE N K (o 55,028 69,181
Others HAth 113,831 73,732
Total trade and other receivables R ST B k J E f JRE S T A 350,539 326,673

The Group’s retail sales to customers are mainly made in
cash, through debit card or credit card payments without a
defined credit policy, as its major trade receivables arise
from credit card sales and other receivables are normally
settled 30 days in arrear. The following is an aged analysis
of trade receivables net of allowance for doubtful debts
presented based on the invoice date at the end of the
reporting period:

A AR [ 1) A o P R B AR T DB i
7 ATRABLA: ~ ReHR R B R AR o iR
A A1 B 3 BB AR R AR TR B A > BT
e T {5 A B o A BB OO — R =
HARG T o DU By R i 3 1A 45 0 1B WOIR
AR (BRI AR () AR PR 5% 5 H I 2 AR 0 A

30 June, | 31 December,

2012 2011

B St 3 TR

AHZ+H |[tZHA=1—H

HK$’000 HK$'000

Tix THTT

0-30 days 0OH#®E30H 94,868 89,456
31-60 days 31H% 60 H 2,055 1,335
61-90 days 61 H®90H 714 235
Over 90 days 90 H 536 32
98,173 91,058

AR BRI A IR A R ARG 21
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Financial Statements (continued)

16.

17.

22

Amount due from a jointly controlled entity
Included in amount due from a jointly controlled entity
was an amount of HK$97,680,000 (2011: Nil), which was
unsecured, interest-bearing at 3.5% per annum and
repayable in one year. The remaining amount was prepaid
rentals, which was unsecured and interest free.

Financial assets at fair value through profit or
loss

AR MR — 5% AL [] 5 o) ‘B 0 K JE
JRE e — 2R 36 [ 42 il B B 3CTH P AL S — S
£597,680,000 45 0 (& ——4F © M) MEHLH
AEF R 5 3.5% JIE S — A R I o Hak
B B S R e BT AL 4

B PR AR 88 2 5l

30 June, | 31 December,
2012 2011
R S
AAZFH |[TZA=1T—H
HK$’000 HK$'000
Tl THIC

Financial assets held for trading purpose: FHEME Gk SRERE -
— listed equity securities in Hong Kong — R T IRARE O 32,698 68,430
— listed equity securities in Singapore — JA BN T A R — 10,483
— listed equity securities in London — PR A R 2,736 3,570
— unlisted debt securities — ¥k Ll 1,658,523 1,011,431
1,693,957 1,093,914

Others: HAth -

— unlisted equity securities — I BT A E 50,660 50,660
1,744,617 1,144,574

At 30 June, 2012, financial assets at fair value through
protfit or loss (“FVTPL”) with carrying amount of
HK$519,220,000 (2011: HK$465,907,000) have been
pledged as security for loan facility granted to the Group.

The unlisted equity securities represent the retained 10%
equity interest in P& & BT R/ A after the
disposal. As at 30 June, 2012, the fair value was determined
having regards to the fair value of the underlying
investment properties at 30 June, 2012 determined by the
directors of the Company based on residual approach by
reference to comparable sales evidence as available on the
market and deduct the expected construction cost estimated
to completion and adjusted by applying a discount for lack
of marketability. As at 31 December, 2011, the fair value
was determined having regards to the most recent disposal
transaction between the Group and a third party and
adjusted by applying a discount for lack of marketability.

The fair value of the remaining financial assets at FVTPL is
determined based on the quoted market prices and
valuations provided by counterparty financial institution
with reference to price derived from the over-the-counter
market.

ATE—TAFENH = H > B R E (E
519,220,000 # 70 (—FE ——4 1 465,907,000
Hot) ZHR A PRI AR (TR AP HF AR
%5 ) 2 A E R B IR B AR A [ A AR
fg °

e T AR w8 4 8 DR A AR 7 0R B T R
oy A S B A FR A I 109% M REAI 45
AR TAEARA S AT E AR
BHBENB YRR —F—ZFEAH =11
Hy A Oy ) A E A PREE o R%EHN 2
BT AT T L B R R R B Oy
B0 T AR T B 2R s 5 A A 3B e =
AR TR E - R F—— 4+ A
S B TR 2 R AR T A A
5 =07 Z R 4 28 B S 3 G TRk 2 i 3
PEH AT

O T E R AR A 2 H < i 2 AT
TR BT it 2 i S5 B A A0 3 7 4B B A 225
WO 8 ) G AR 2 P T o
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Notes to the Condensed Consolidated Ff W %EE WA 2 Mt 5t ()

Financial Statements (continued)

18. Trade and other payables 18. Ak R 5K % Gt JE £k 5k T
30 June, | 31 December,
2012 2011
“ER T —“E 4
ARZFH [TZA=+—H
HK$000 HK$'000
Tl THT
Trade payables JEAF AR 206,330 291,820
Concessionaire sales payable B A5 A T S B 4 O 817,273 1,168,121
Deferred income IRIE N 45 158,366 151,786
Rental deposit received O AR B e 58,572 53,378
Accrued expenses JERH S 199,055 214,395
VAT payable JEE A+ 16 (B B 14,601 31,298
Others HAh 224,651 167,935
Total trade and other payables JHE A5 R LA R A S TE A A 1,678,848 2,078,733

The following is an aged analysis of trade payables

DATR 5 7 0 09 [HD 45 5 1R Ao DR A AR 0 B

presented based on the invoice date at the end of the H 1 MR A7
reporting period:

30 June, | 31 December,
2012 2011
G SN 2 —E
AAZFH [ TZA=+—H
HK$’000 HK$’000
T THIT
0-30 days 0OH=%30H 160,339 251,839
31-60 days 31 H#60H 41,191 37,459
61-90 days 61 H#90H 1,907 514
Over 90 days oo H 2,893 2,008
206,330 291,820

The average credit period of trade payables and
concessionaire sales payable is within 45 days. All
concessionaire sales payable are aged within 45 days. The
Group has financial risk management policies in place to
ensure that all payables are paid within the credit
timeframe.

7 R e 4 T A R )

R AT B 2 K B A5 i o S B 5 BT 2 T 05
S B 45 B LA o FT A B A 7 SEEAE 415 5
TH 2 MRS F 0k 45 H LA o AR 55 18 304 B 755 Jal
Wi B BLEOOR - AR BT A JRE A S T A S B R

AT -

SR AR R
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Notes to the Condensed Consolidated Ff W %E A WA 22 M 5t <)

Financial Statements (continued)

19. Bank and other borrowings 19. ST R Bt i £

30 June, | 31 December,
2012 2011
IE: St S SR
ARZFH [ TZA=+—H
HK$000 HK$'000
Tl THT
Bank borrowings (note a) SRATEREK (K51 4,577,283 6,623,734
Bonds (note b) f&75 (KED) 3,875,028 —
8,452,311 6,623,734

Notes: FH5E -
(a) During the current interim period, the Company repaid bank (a) 16 A% o 3 0 T s A o E AR AT SR R A

borrowings amounting to HK$2,497,774,000 (six months ended 30
June, 2011: HK$1,395,400,000) and obtained new bank borrowings
amounting to HK$459,843,000 (six months ended 30 June, 2011:
HK$1,679,341,000) which were used as general working capital.

(b) Two series fixed rate corporate bonds (“Bonds”) were issued by LS
Finance (2017) Limited (“LS Finance”), a wholly owned subsidiary of
the Company during the six months ended 30 June, 2012.

In January and March 2012, LS Finance concluded public
offering of the Bonds of US$350,000,000 and
US$150,000,000 respectively (equivalent to approximately
HK$3,880,000,000 in aggregate). The purpose of the Bonds
is to satisfy funding requirements for the capital
expenditures relating to new department store projects in
the PRC. The Bonds carry fixed coupon rate of 5.25% per
annum, payable semi-annually in arrears. The first tranche
bond, issued at discount, carries effective interest rate of
5.54% per annum, whereas the second tranche, issued at
premium, carries effective interest of 4.70% per annum.
The principal amount of the Bonds is repayable 5 years
from the date of issue of the first tranche of the Bonds, i.e.
January 2017 and unconditionally and irrevocably
guaranteed by the Company.

The Bonds are subject to redemption, in whole but not in
part, at their principal amount, together with interest
accrued to the date of redemption, at the option of LS
Finance at any time in the event of certain changes
affecting taxes of British Virgin Islands and Cayman Islands.
The Bonds also contain a provision for redemption at the
option of the bondholders at 101% of the principal amount
of each bond, together with interest accrued to the date for
redemption, upon a change of controlling shareholder with
respect to LS Finance.

24
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2,497,774,000 % 76 (W £ ~F——4 N H =+ H 1k
B 2 1,395,400,000 # 5T) SR A R A SRAT £
FHAEFE 15 459,843,000 00 (B 2 F — —4F XN H
SRR 2 1,679,341,000 9 0) 15— R
A

(b) WE T~ TAFRNA = H IR A 5 LS Finance
(2017) Limited ([LS Financel) » 452 ) ) 2 & Fft g
AT BT RS E E R R A R AR (TR -

A F — 4 — J J = JILS Finance
56 2 B 8 4T 4 Al £ 350,000,000 3 JC K
150,000,000 % 7t 2 ff 7% (M & % & 4L 4
3,880,000,000 % JC) o BEATE IR H 120 2
EFEERHEEEEHEEAR LB EETH
SR o AR 5 BT A [ 2R AR A %65.25% » RAT
PSR4 AT o L& S LAt ag 1T
BB AE B 2 5 5.54% o T 45 4145 %5 I DL i
81T > HRAEM R 4.70% © EHEALR
W ES ST O A B F— L4
— 3l B AR R AG A I A T S 4R 4
ﬁ': o

F G A T T % B2 T IS B TE A A
{EHF > LS Finance F AT 0] i [H] AJ 88 4% g ] 2
T E AR A AT B H 2
FILE o fE 5605 — B M 63K > % LS Finance
P e A B ek s > R IR A AN A RESER L
EFHRAGHN 101% - H A 2B E H 2 RG]
B FLIER -
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Notes to the Condensed Consolidated

Financial Statements (continued)

20. Share capital 20. JEA
Number of
shares Amount
e tn ¥ H X IH
HK$’000
THTT
Authorised: W
Ordinary shares of HK$0.005 each as at Wz ——F+_"H=+—H
31 December, 2011 and 30 June, 2012 N =B ——FH=1TH
R {E 0.005 T2 E@ B 4,000,000,000 20,000
Issued and fully paid: T AT M
At 1 January, 2012 o E - —H—H 1,667,513,500 8,338
Exercise of share options (note a) AT I RE (Fif 3k a) 3,364,000 16
Repurchase of shares (note b) Wi Il JBe A (BfFE D) (6,877,500) (34)
At 30 June, 2012 W E— T4 H =1 H 1,664,000,000 8,320

21.

87 BH 47 6 B #3225 )

Notes:

(a) During the current interim period, 161,000 shares of HK$0.005 each (a)
were issued at HK$6.16 per share upon exercise of the 2005 share
option and 3,203,000 shares of HK$0.005 each were issued at
HK$6.40 per share upon exercise of the 2009 share option of the
Company by share option holders and all these shares rank pari passu
with other ordinary shares of the Company in all respects.

(b) During the current interim period, 6,877,500 shares of HK$0.005 (b)
each were repurchased at a total consideration of HK$111,829,000.
The price of repurchase was ranging from HK$15.60 to HK$16.52 for

each share.

Share-based payment transactions

The Company has share options scheme for eligible

employees and a director of the Company.

Details of specific categories of options are as follows:

Wi

A B A (] S A A

21. B 5
WERT#] -

R S I PR RERE I A T

JRAAS I Y - AN B B IR HE R AT
AR 2 I RME IR $2 i 6. 16 W DL 3R 1T 161,000 R
JR T (. 0.005 #E TE 2 My » RATE —F T ILAFE 2 I
REIRFH2 53 i 6.40 %5 70817 3,203,000 B B K 1HT (0.005
WS TCZ Iy > BT A R4S IR 1 45 0 T B AR 28 ) At

AT AR 111,829,000 # 7T ] 45 i
T {E0.005 # & 2 6,877,500 B4 « 45 5 B [0 4 A
T15.60 # 0% 16.52 HEC 2 [H] ©

AT A B AR B T — 44 T R A T

Adjusted

Option type Date of grant Vesting period Exercise period Exercise price exercise price
Y . 0 il 18 EiE 3 T Fr R AT B f
HK$ HKS$

T T

2005 7.10.2005 7.10.2005-7.10.2008 7.10.2006-26.3.2014 12.32 6.16
ZERAA CERERF “EZRETALHE ZEERETALRE (note 1)
+ALA ZZZ)\ETALH ZE-WEZAZ4AA (W31

2007C 31.8.2007 31.8.2007-1.10.2010 1.10.2008-26.3.2014 37.00 18.50
e =S e S s CEFLEAAET-AE ZFFNET-HE (note 1)
NA=+—H “E-FREFAH ZE—WEZAZAANHE (B3 D)

2009 (note 2)  2.2.2009 (note 3) 2.2.2009-7.2.2012 7.2.2010-26.3.2014 6.40 6.40

CEEFIE () —EENE
THTH (HE3)

“EBEZAZAE
e =R

“EEECALAE
“F—MEA AR

7 R e 4 T A R )

SR AR R
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Financial Results (continued) M # %45 (57)

Notes to the Condensed Consolidated 8454 WA 3R M 5 ()
Financial Statements (continued)

21.

26

Share-based payment transactions (continued) 21.

Notes:

(1) The exercise price has been adjusted upon sub-division of shares of
the Company of HK$0.01 to HK$0.005 on 27 September, 2007.

(2) During the year ended 31 December, 2009, 20,400,000 share options
were newly granted as replacement for the cancelled share options
under option types of 2007A and 2007B and this is accounted for as a
modification of the original share options.

(3) Option subject to approval by independent shareholders was
proposed and granted by the Board of Directors on 2 February, 2009.
The approval was subsequently obtained on 3 March, 2009, which is
the date of grant as defined in accordance with HKFRS 2.

The following table sets out movements of the Company’s
share options held by certain employees and a director:

Jie A A5F ik 22 5 (78

(1) HEEE R = FZLF A L B A AR 0.01
W TCRAN % 0.005 Uk TCIRF A A o

2) BUE B EIAE A S H IR > AN EH

2 120,400,000 173 W A AT =2 2L AR Y
CER T LR I ROSUEL S 5k 8 2 AR HE I
VA B 52 B PR HE 2 7 s

(3) WA R R E T T AR A R T
I SREHE M 2 T A > HC A AR s A R A 2 )
S8R A 2 Bt H M IR = = H BUGIME -

AR T IR B R — T IR 4 A
et 2 52

2012 e S 3
Outstanding at Exercised Cancelled Outstanding at
31 December, during during 30 June,
2011 the period the period 2012
[ S /S
+ZHA=+—H AR=ZTH
Option type Jol i W AAT B WA 191 Py B iil A AT B
2005 “EERE 594,000 (161,000) — 433,000
2007C ZEELER 17,020,000 - - 17,020,000
2009 ZEENE 10,951,000 (3,203,000) (180,000) 7,568,000
Total Mt 28,565,000 (3,364,000) (180,000) 25,021,000
Exercisable at end of the period I P AT 25,021,000
HKS$ HKS$ HKS$ HKS$
ot 5T 5T T

Weighted average exercise price I3 17 (15

per share 13.60 6.39 6.40 14.63

The Group recognised an expense in the condensed
consolidated statement of comprehensive income of
approximately HK$0.2 million (six months ended 30 June,
2011: HK$1.4 million) for the period ended 30 June, 2012
in relation to the share options granted by the Company.

The weighted average closing price of the Company’s
shares at dates on which the options were exercised during
the period was HK$18.38.

REWE - FE— AENHA =T H I A%
Vo) 3 A 45 B AR A 7 A 5 A T Wi 2
FRERE A S 47 200,000 # T (2 — & ——4F
SNHZ1HIEAMA 1,400,000 #5C) ©

MR AT ERRE S > ST 2
HEF-EU i £ 18.38 W5 T ©
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Notes to the Condensed Consolidated W 454 WA M 5 ()
Financial Statements (continued)

23,

22. Capital and other commitments 22, BARPHABRSE
30 June, 31 December,
2012 2011
Rk | SFF
AHZTH | tZA=+—H
HKS$'000 HK$'000
T#T TH#T
Capital expenditure in respect of the ABIEAYE - RS St
acquisition of property, plant and equipment ZEAML
— Authorised but not contracted for — RS 559,700 537,700
— Contracted for but not provided in the — BTl R R 4 A
condensed consolidated financial statements BTG R e 449,600 430,700
1,009,300 968,400
Capital expenditure in respect of the acquisition of CLRT AU R ) L
PRC land use right contracted for but not provided i Fi BEH AR 75 B 45 & WIS 32
in the condensed consolidated financial statements BT EA X 2,409,766 2,434,300
3,419,066 3,402,700
Related party disclosure 23. ABEN LR

During the period, the Group had entered into the following
significant transactions with the following related parties:

G DN

17 > S 0 B A7 B A AT T

Six months ended 30 June,

BEAA=ZTRIEARA

Name of related parties Nature of transaction 2012 2011
B\ A 4 1 R E D S5 “E-—A
HK$'000 HK$'000
Tt Tt
Shanghai Joinbuy City Plaza Co. Ltd.(“Property JV”) Rental and management fee paid (note 1)
B RS ARAE (EEERE]) CAHAL A R S (k1) 117,720 115,579
Loan interest receivable (note 1)
HEMEERAR (M 1) 1,777 —
Chow Tai Fook Jewellery Co., Ltd. (“CTF Jewellery”)  Income from concessionaire sales (note 2)
JIRARAKESATARA R (AR ) TR B A (3R 2) 13,953 9,801
JIKAERE AT (W) ARRAE (TFAKREEMEED)  Income from concessionaire sales
in Suzhou store (note 2)
TR JE b P BRI B A (3T 2) 1,317 2,738
Income from concessionaire sales
in Shanghai store (note 2)
A L8 B R ECRESH B A (HFRE2) 1,492 1,924
R AREHRE S ATH A (s AR E ]) Income from concessionaire sales
in Dalian store (note 2)
T i S BRSO (BT 2) 664 722
Rental income in Tianjin store (note 2)
AR B IERL B (5 2) 1,949 1,721
B SRR AR A 0 A B ) (T s ) KAk ) Income from concessionaire sales in
Shanghai store (note 2)
R e e L O ) 2,066 —
Hong Kong Island Development Limited Rental, vetting fee, air-conditioning charges
(“Hong Kong Island”) and management fee paid (note 2)
FEERARAR(FE] T4 ~ B A - 2o R B (Wit 2) 32,918 28,892
IR A R A 2 — AP R 27



Financial Results (continued) M # %45 (57)

Notes to the Condensed Consolidated 8454 WA 3R M 5 ()
Financial Statements (continued)

23.

24.

28

Related party disclosure (continued)
Notes:

(1) Property JV is a jointly controlled entity in which the Group has 50%
interest.

2) CTF Jewellery, FIRAG#RM BT, bt FIRAG PR ET, 5B S K Al B bk
and Hong Kong Island are companies in which Daté Dr. Cheng
Yu-tung and Dr. Cheng Kar-shun, Henry, directors of the Company,
have control over the companies.

(3) At 30 June, 2012, concessionaire sales payable included amounts of
approximately HK$20,197,000, HK$10,197,000, HK$1,765,000 and
HK$2,792,000 (31 December, 2011: HK$39,644,000, HK$10,860,000,
HK$1,735,000 and HK$2,609,000) aged within 30 days due to CTF
Jewellery, ARARHRM PR EL, ALt RIRARIREL and B2 JAI K AR fi 3%
respectively. These trading balances are unsecured, non-interest
bearing and repayable according to the terms of the concessionaire
dealership agreement.

Event after the end of the interim period
Subsequent to the end of the interim period, Sogo Hong
Kong Company Limited (“Sogo HK”), a wholly owned
subsidiary of the Company, has agreed with the landlord,
Hong Kong Island, to early terminate the lease of the
Amazon, No. 12 Salisbury Road, Tsimshatsui, Kowloon (the
“Premises”) after Hong Kong Island has exercised its right
of early termination under the lease. Sogo HK has agreed,
inter alia, to surrender and deliver up vacant possession of
the Premises by stage on or before 15 February, 2014.

Certain leasehold improvements and fixtures to the
Premises with a carrying value in the amount of
approximately HK$39 million as at 30 June, 2012 will have
to be written off over the remaining lease term. Compared
with an annual depreciation charge of approximately
HKS$6.4 million, the additional annual depreciation charge
will be approximately HK$17 million.

Lifestyle International Holdings Limited

23.

24.

A BN LB (50

(1) W3 A3 T AN B TR AT 50 % M i 2 IR 42 o
[

(2) JARAREREL ~ AR M SR~ A mt AR AR PR
o B LKA S 6 A By o A 2 W) S S B
RO A AL A R A R o

(3) AT Z—TAERA SR o AR R S S B ROH
AR 30 KN SCB T RIRAR B ~ JE AR g
TRET ~ b T R KA B T % o B R K A B Bk 2 AR OH
gy Al #920,197,000% T~ 10,197,000 €
1,765,000 # 7€ 1 2,792,000 7T (~F ——4F+—H
=+ — H :39,644,000% JC > 10,860,000 # T
1,735,000 % 7T & 2,609,000 #5 7T ) o ML 45 MR A5 B 45
ST ~ G 5 R R T M A W e e A

o J90 % i J90 1% 0

TR R WIAR o AR S T 2 A R A R S
b () T A RA A (SO6HE ) R E
A I AT R AL A N T 2 SR A 1k LAY R
T LA I 2 A Mo ko BRATAS LAY JLEE SR U
WEL A R 12 SRR R ) 2 ([ ) 2
LA o ST TR ER & 4 A
T H LT B B R 2 o

HWER E— TAENA ST B RIERELY
39,000,000 ¥ 76 2 #7 T HL B ¥ 3 B A4 7 R
VO UELFH 4 8% F 0) R A 2 R B o B LU AR B 4
JE 4185 2 1 4 6,400,000 #5 7T > R ) 340
B s B BAMEETEE KO R
17,000,000 i JC °
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gnofe/oenofen/ Keview y?epor/
WL BEHARE

Deloitte.
=)

TO THE BOARD OF DIRECTORS OF
LIFESTYLE INTERNATIONAL HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

YIntroduction

We have reviewed the condensed consolidated financial
statements of Lifestyle International Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 5 to 28, which comprises the
condensed consolidated statement of financial position as of 30
June, 2012 and the related condensed consolidated statement of
comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of cash
flows for the six-month period then ended, and certain
explanatory notes. The Main Board Listing Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

cScope O/J(?euz'ew

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

6 August 2012
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Ynterim Dividend and Closure of(jeeyz'sfer ofﬂemgers

PHIAR 2 R AR R 8 2 E R

YInterim Dividend

The Board has declared an interim dividend for the six months
ended 30 June, 2012 of HK cents 21.8 (the “Interim Dividend”)
(2011: HK cents 19.2) in cash per share. The Interim Dividend
will be paid on or about Friday, 31 August, 2012 to shareholders
whose names appear on the Register of Members of the Company
at the close of business at 4:30 p.m. on Friday, 24 August, 2012.

Closure ofgeeyz's/er of%emgers

For the purpose of determination of entitlement to the Interim
Dividend, the Register of Members of the Company will be closed
from Wednesday, 22 August, 2012 to Friday, 24 August, 2012
(both days inclusive) during which period no transfer of shares
will be effected. In order to quality for the Interim Dividend, all
completed transfer forms accompanied by the relevant share
certificates must be lodged with the Company’s Branch Share
Registrar in Hong Kong, Computershare Hong Kong Investor
Services Limited, at Rooms 1712-1716, 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong for
registration not later than 4:30 p.m. on Tuesday, 21 August,
2012.
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7(11’120()61“ GIZJCSG/QS ?I‘OCQQO/S

For the period under review, the Group’s turnover grew to
HK$2,646 million, a 10% increase from HK$2,405 million
recorded in the first half of 2011. Net sales proceeds were up
9.8% from HK$5,591 million to HK$6,137 million, with the
Hong Kong operations contributing HK$4,495 million and PRC
stores HK$1,642 million, respectively accounting for 73% and
27% of the Group’s sales proceeds.

91‘033 ?[’0/}/ GHJQFOSS y?(dl’yl'l)

Gross profit margin as a percentage of net sales proceeds was
25.3% for the first half of 2012, compared with 25.0% for the
same period in 2011. The mild improvement in gross margin was
mainly attributable to lower sales growth of certain
merchandizes, such as gold, jewellery and luxury accessories
items, which carry lower commission rates, during the period as
compared to the same period last year. Gross protit rose to
HK$1,555 million, up 11.4% from HK$1,396 million in 2011.
Gross profit margin as a percentage of turnover edged up to
58.8% from 58.0% in 2011.

Ne/ 731“0/1'/

During the period under review, the Group’s net profit
attributable to owners of the Company was approximately
HK$910 million, up 12.7% from HK$807 million over the same
period in 2011. Profit before non-controlling interests as a
percentage of turnover increased from 33.6% to 37.9%. The mild
margin expansion was attributable to still positive operating
leverage from the Group’s Hong Kong operations. Interest and
investment income from the Group’s surplus cash and
investment portfolio has seen significant increase during the
period as compared to last year but at the same time this was
somewhat off-set by a much higher finance cost associated with
the US dollar bond issued during the period. The resulting net
interest/investment income for the period was HK$3.4 million
verse that of HK$27 million same period last year. The group’s
net protit for the period has further been lifted by an increased
share of profit of associates of some HK$41 million (before
non-controlling interests) during the period.

Sellin g and Distribution Costs

The increase of approximately 9.1% of the Group’s selling and
distribution costs during the period was due mainly to an
increase in staff costs, higher promotional and marketing
expenses and repair and maintenance costs. Total selling and
distribution expenses as a percentage of total sales proceeds of
the Group remained relatively stable at around 8%.

Administrative ((jx/o enses

The Group’s administrative expenses during the period were
rather stable and similar to last year, represented approximately
1.8% of the Group’s total sales proceeds.
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Financial Review (continued) & # [ 8 (4%)

Finance Gosts

The Group’s finance costs surged from HK$20.5 million same
period last year to HK$135.4 million during the period which
comprised mainly interests on bank loans, including the HK$5
billion syndicated loan facilities as well as additional interests in
respect of the US$500 million bonds. During the period under
review, a total of HK$14.3 million (2011: HK$2.4 million) of
interest has been capitalised as part of the costs of property under
development.

Ynvestment Yncome

Investment income of HK$138.8 million (2011: HK$47.1 million)
comprises interest and investment income from the Group’s
surplus funds and investment portfolio as well as fair value
changes on the investment portfolio which consists mainly of
fixed income investment products. The significant increase in
interest income this period was mainly due to higher level of
surplus cash and bank balances resulting from the bond proceeds
and drawdown of the Group’s bank loans before they are applied
to settling capital expenditures of the Group.

51'7111'0/1'/} and Financial Resources

The Group was at slight net debt position (HK$98 million) as at
30 June, 2012, with approximately HK$8,354 million of cash and
bank balances, and approximately HK$4,577 million of bank
loans and HK$3,875 million bonds payable. The Group should
have been at net cash position at 30 June, 2012 had it not
increased its investment portfolio during the period for the
purpose of enhancing the overall yield on surplus cash. The
investment portfolio, comprising mainly fixed income products
such as corporate bonds and certificate of deposits issued by
banks, increased from HK$1,094 million at the beginning of the
year to HK$1,694 million as at 30 June, 2012.

Approximately 52% of the Group’s total cash and bank balances
were held at banks in Hong Kong and the remaining
approximately 48% are deposited with banks in the PRC. The
Group’s bank loans included a HK dollar-denominated secured
5-year (due in September 2016) loan facility of HK$5,000
million, of which HK$3,336 million has been utilised as at 30
June, 2012 which is repayable semi-annually. The remaining one
third of the HK$5,000 million facility is of a revolver nature. This
loan facility bears interest calculated with reference to the
HIBOR. Other bank loans comprised RMB350 million (equivalent
to HK$427.4 million) term loan bearing interest calculated with
reference to the PBOC lending rate; an unsecured 3-year term
loan of RMB290 million (equivalent to HK$354.1 million)
bearing fixed interest rate, as well as US$59.3 million (equivalent
to HK$459.8 million) US dollar loans bearing interest with
reference to LIBOR and secured against certain of the Group’s
financial investments. Apart from the above, the Group also has
a HK$400 million unsecured undrawn loan facility available for
general working purposes as at the end of the reporting period.
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As at 30 June, 2012, certain of the Group’s land and buildings
with a book value of HK$1,480.8 million (31 December, 2011:
HK$1,502.9 million), together with shares in certain subsidiaries
of the Group, were pledged to a group of banks to secure the
HK$5,000 million banking facility granted to the Group, of which
HK$3,336 million was outstanding. In addition, certain of the
Group’s property, plant and equipment in the PRC and financial
assets at fair value through profit or loss with carrying values of
approximately HK$1,445.9 million (31 December, 2011:
HK$1,489.3 million) and HK$519.2 million (31 December, 2011:
HK$465.9 million) respectively have been pledged to secure loan
facilities amounting to approximately RMB350 million

(31 December, 2011: RMB350 million) and US$59.3 million

(31 December, 2011: US$55.9 million).
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Retarl Market Dverview

The first half of 2012 has been bumpy for the global economy. At
the start of the year, there was mild optimism that a global
economic recovery was on the horizon but this outlook was soon
blighted by growing uncertainties around the world. The major
challenges came from intensifying financial stress in Europe as
the sovereign debt crisis in the Eurozone showed no signs of
abating while the pace of recovery of the US economy did not
seem sustainable.

For a while, Asia has been a key region powering the global
economy and leading the world out of the global financial crisis.
In the first half of 2012, however, the regional economic growth
moderated due to slower growth or reduced demand from the
more developed markets. China, the biggest economy in the
region, as a result saw its annual GDP growth rate drop from
8.1% to 7.6%, its slowest pace since early 2009. The deceleration
was a result of the waning exports, cooling of the property
market, and China’s self-geared slowdown of fixed-asset
investment.

The economy in Hong Kong has not been spared, with the real
GDP growth tapering off from 3% in the fourth quarter of 2011
to 0.4% in the first quarter of 2012. The deceleration was largely
a result of falling foreign demand for exports and negative market
sentiment amid the challenging external environment.
Nonetheless, the domestic sector continued to display strength
and the retail market reported notable growth during the review
period, thus helping to cushion the overall economic blow.

\7[) \7{012y %OHy

The first half of 2012 unveiled a largely solid run for the Hong
Kong retail market despite the challenging external environment.
Retail sales in the first quarter remained strong, up by 15.9%,
with sales of jewellery, watches and other valuable goods rising
17.2% compared to the same period last year. To a lesser extent,
department store sales also saw a decent growth of 12.5%. But
growth slowed down around the second quarter as the deepening
Eurozone debt crisis weighed on market sentiment and
dampened consumer confidence. The fact that the exceptionally
high growth recorded last year also put pressure on the year-on-
year growth in 2012 and as such, retail sales growth dropped to
13.1% in the first six months from 24.4% in the first six months
last year. Department store segment recorded 10.8% growth
year-on-year.

During the review period, visitors from mainland China, many of
whom favoured luxury brands, remained the key pillar propping
up Hong Kong’s inbound tourism growth, surging 22.7% year-
on-year to 15.6 million visitors over the first six months of 2012.
Inbound tourist arrivals surged 15.5% to 22.3 million year-on-
year for the first half of 2012.

Yn China

China continued to play a leading role in driving economic
growth in Asia and the world as a whole. Nonetheless, the
Chinese economy has not been spared from the slowdown in
global growth.
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In the first six months of 2012, retail sales in China rose 14.4%
to RMB9.82 trillion, representing a slight fall of 2.4% from
16.8% recorded for the same period in 2011. Unlike in the
previous year, inflation is no longer an imminent threat to policy
makers in China. In June 2012, the annual consumer inflation
cooled to a 29-month low of 2.2%. While the fall was positive
news to mainland consumers, it was also a reflection of waning
demand from overseas markets.

Ter/orm ance 5y Store

Hong Kong

Lifestyle International’s two stores in Hong Kong performed
largely in line with the local retail market, which reported rather
strong sales growth in the first quarter before slowing down
moderately thereafter. On the whole, both Sogo Causeway Bay
(“SOGO CWB”) and Sogo Tsim Sha Tsui (“SOGO TST”) delivered
double-digit growth in sales revenue, amounting to
approximately HK$4.5 billion that represents 11.7% increase
year-on-year. Aggregate sales revenue of the two stores
accounted for 2.0% of Hong Kong'’s gross retail sales (1H2011:
2.0%), and 21.5% of department store sales in Hong Kong
(1H2011: 21.3%).

SOGO CWB remained the biggest contributor to the Group’s
revenue. For the first half of the year, total sales revenue rose
11.1% to reach HK$4,045 million, a moderate increase compared
with 23.1% for the same period last year. The growth this time
was not only driven by increase in the average ticket size but also
an increase in total traffic footfall. Ticket size went up 6.1% to
HK$748.

During the review period, the store underwent a series of
upgrading initiatives and the merchandise mix was further
refined by adding a number of new concessionaires. All these
were aimed to enrich shoppers” experience so as to consolidate
customer loyalty at SOGO CWB.

The Thankful Week in May at SOGO CWB was another record-
breaking event, raking in HK$565 million in sales, up 13.3%
from the same event last year.

SOGO TST outperformed the market with sales revenue up
18.1% to HK$450 million for the first half of 2012. The rise was
driven noticeably by an expansion in ticket size and traffic, which
respectively were up 9.6% and 4.4% over the same period last
year.

Mainland China

The downtrend of the growth of the Chinese retail market and
the impact of growing competition were in general reflected in
the performances of Lifestyle International’s operations in
Mainland China during the first half of 2012, with most of them
reporting less than stellar growth.
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Review of Operations (continued) 37 [l (41)

During the first six months, Shanghai Jiuguang recorded an
average negative growth of 2.9%. The fall was due to the
weakening market sentiment and also a result of a major
refurbishment initiative in the jewellery section that took place
in March and April during which period, both the traffic footfall
and the sales went down. The situation started to improve after
the section reopened shortly before the golden week holiday in
the first week of May. On the whole, the store recorded net sales
takings totaling RMB955 million for the period under review,
versus RMB983 million for the same period of last year. Average
ticket size remained flat with the stay-and-buy ratio down
marginally, reflecting a relatively low consumer sentiment. Over
the years, Shanghai Jiuguang has nurtured a loyal clientele
consisting of a growing number of affluent and middle-class
consumers. As sales of the store are believed to have bottomed
out in the first half of the year, this group of customers is
expected to help bolster sales growth in the second half.

Suzhou Jiuguang, still a young store, saw a marked uptick in
sales despite sluggish market sentiment during the review period.
This reflected the store’s continuous growth in popularity.
Following the opening of Line 1 of the Suzhou Rail Transit on 28
April, 2012, we have seen a rising trend of traffic footfall of the
store which we believe should encourage further growth of the
store in the near future. In the first six months of the year, net
sales revenue grew 20.7% year-on-year with the average daily
traffic footfall rose to 16,500 from 13,300.

In Northern China, Dalian Jiuguang’s performance mirrored the
market conditions, posting a negative growth rate of 7.0% in the
first half of the year, compared with 34.1% positive growth in
the same period last year. During the period, the Group
continued to make adjustments to the store’s brand mix and
stepped up marketing efforts to build a loyal client base. It is
expected that the effects of these initiatives will be felt when
market conditions improve.

The Tianjin Lifestyle Plaza, the Group’s first shopping mall in the
PRC launched into operation in late 2010, performed steadily
and the Group has been working to make adjustments to its
tenant mix so as to further improve the rental income and traffic
footfall.

The Group’s equity investment in the Beiren Group, a leading
retailer based in Shijiazhuang, delivered impressive sales growth
for the first six months of the year, with sales revenue increased
approximately 22% year-on-year. On the whole, share of results
by the Group increased around 48% over the same period last
year.

The Group’s Shenyang Jiuguang store is under renovation and
leasing work is progressing according to plan. The store is
scheduled for opening in 2013. As for the new Zhabei project
which land was acquired in December 2011, the Group is in the
process of obtaining various permits before the construction work
commences before the end of this year. This Zhabei commercial
complex, comprising a large retail structure and office area, will
also house the Group’s second Shanghai Jiuguang store and is
expected to be launched in 2016.
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The global economy is likely to present a somewhat mixed
picture in the second half of 2012 where concerns over financial
stability in the Eurozone may continue and recovery of the US
economy may remain slow. It is believed that emerging
economies including China should be bottoming-out and we
should see recovery in the second half of the year. However the
extent of recovery would depend largely on the development of
the European debt crisis and the global economic recovery. In
view of this, the management takes a cautious view on the
market development in the months to come.

Nevertheless, there are still hopes of a relatively stronger
economic growth in China despite various challenges in the
second half of the year, which may bode well for the retail
market and hence the Group’s operations. Global institutions,
including the People’s Bank of China, are making concerted
efforts to stabilize the global financial system and stimulate the
world economy. Meanwhile, the recent loosening of monetary
policy in China is expected to add further impetus to the
economy, with capital intensive investment set to benefit the
most. This positive effect may be reflected in the consumption
market at a later stage.

The Group’s home market Hong Kong has also been affected by
the volatility and uncertainties around the globe. However, the
management believes that with the relatively positive local job
market conditions and strong inbound tourism, the retailing
industry should be able to enjoy sustainable growth and therefore
its SOGO operations will continue to perform steadily. Being the
preferred shopping destinations, the Group’s Sogo stores will
continue to benefit from the continuous increase in tourist
arrivals, in particular those from Mainland China.

A relatively small operation, the SOGO TST has been operating
on a leased premise since October 2005 and it has been delivering
satisfactory results and contributing steady profit and cash flows
to the Group. As mentioned in the Company’s announcement
dated 31 July, 2012, we regret to report that the landlord has
exercised its rights conferred in the lease to early terminate the
tenancy which otherwise will not expire until the year 2020. The
Group has negotiated and finally agreed with the landlord on 31
July, 2012 by entering into a supplemental deed to terminate the
lease and handover the premise back to the landlord on 15
February, 2014. Accordingly, the SOGO TST will cease business
by then.

While the management will try to look for a replacement location
but given the scarce supply of retail space in Hong Kong, the
focus of the Group will continue to be in Mainland China. The
Group has long been enjoying a strong financial position and
cash flow and recently it has leveraged its strong financial
credibility by raising funds from the bond market through the
issue of a total of US$500 million 5-year guaranteed unsecured
bonds, bearing a coupon rate of 5.25%. The net proceeds have
been designated for funding the land acquisition and related
capital expenditures of the Group’s new project in Zhabei District,
Shanghai.
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LEEOCIRETMRR =% - =+ —HH
3 Rk - T SL M T BB AL TR A Bk — &
—VUAE ] TR AT ¢ Wt RV
SO e HARAE AR -

AR - B E R BRI E - EER
s W SO RER B > 4R B 2 B ) M AR ATE
I A o S — ELERT AR T BB IR UL B
AW - SRS TR T R4 0 BB (S R SR T
LN EEEE > BRI IEET s NENE
TR 5 5.25% 2 A R MK (8 « B3R T
FE AR 2 A ST AR S A7 3 3t T AL T BT S H 2
bR B R B A B S
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Outlook and Plan (continued) J&% B 51# (41)

Through a host of prudent and well-crafted business and R 22 TR WL T Mt A R E S B i B M TR
marketing plans, the Group will exploit the platform provided by 4 Bl & # F F BUAT EH-1 & - S 3R 1 [ Mk
our existing businesses to drive organic revenue growth and EHREE o AER] AT » MR VPIH SRR B
margin improvement. We will remain focused on sustaining our oA 516 A A0 S T A A DA T s T 3y 2 EE LAY -
leading position in the Hong Kong market in the foreseeable e H R R > A ST S AT AT A I A A

future, with or without SOGO TST. In Mainland China, we will T 2 R SR R W I FRAM AR A O S Al B B
continue to refine and reinforce our operations while drawing up 2 5 o @R - HE 2 PRESTHFEAE 2 R HWIHEZ >
sensible business and promotion strategies that cater to specific PSR L ZE B AL o (R B[R] IR > 4572 g 1 S AR SR 1)
local conditions. While the on-going uncertainties in the global 1 SRS AT R 2 B R R B R - DA 2 ORI
economy demands prudent decisions, the management will keep &R H -

itself open to lucrative opportunities that can be aligned with the

Group’s growth strategy, with a view to generating maximum

returns for shareholders.
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Directors’ and Gﬁie/axecu/ioe’s YInterests
EFRITRABRZESR

As at 30 June, 2012, the Directors’ and the Chief Executive’s
interests and short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”), as recorded in the register required to be
kept under Section 352 of the SFO, or as otherwise notified to
the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers are set out
below:

(i)

Long positions in the issued shares of the
Company

T E-TAERAZTH > RIEGE IR L B AR
58 352 B T A7 < B st M A AL 8% > SLalUii g b
2 F AT B IR A by IR ME AR ) AR 24 ] B
T UEI G 2 o T A R W) (T A2 F 1) 88 A3 0
5 28 o AT BUBEE A B9 AR B SCHAT AT 2 AR B ik
P (F2 Rl 2 R B0 8 XV IR BT S ) 2 St
AR B A7y B A M ) 18 2 S O S AN T

i) AAFCHEITRMZ T
Approximate
percentage
of interest
in the issued
Number of share capital

ordinary shares

of the Company

Name of Director Nature of interest of the Company (Note 3)
A2 ]
T B AT B ACHE 25
ARy R 2 5 ZWAIE
WHEH HE i PR ety BH (F$5E3)
Mr. Lau Luen-hung, Thomas Interest in controlled
(“Mr. Thomas Lau”) corporation (Note 1) 1,080,000,000 64.90%
e pien ZRER A A RESS (B 1)
Interest in controlled
corporation (Note 2) 57,230,000 3.44%
ZRER A A RESS (FE2)
Beneficial owner 65,250,000 3.92%

Notes:

JEETEC N

Real Reward Limited (“Real Reward”), which is jointly owned by
United Goal Resources Limited (“United Goal”) and Go Create
Limited (“Go Create”) in equal shares, holds 1,080,000,000 shares.
United Goal is ultimately owned by Mr. Thomas Lau and a family
trust with certain family members of Mr. Lau Luen-hung, Joseph

(“Mr. Joseph Lau”) as eligible beneficiaries. By virtue of the SFO, Mr.

Thomas Lau is deemed to be interested in the 1,080,000,000 shares
held by Real Reward.

Dynamic Castle Limited (“Dynamic Castle”), which is wholly-owned
by Mr. Thomas Lau, holds 57,230,000 shares. By virtue of the SFO,
Mr. Thomas Lau is deemed to be interested in the 57,230,000 shares
held by Dynamic Castle.

As at 30 June, 2012, the issued share capital of the Company was
HK$8,320,000 divided into 1,664,000,000 shares of HK$0.005 each.

7 R e 4 T A R )

Wit

{1 United Goal Resources Limited ([ United Goal)
K Go Create Limited ([ Go Create]) £ [ F 3§
#E 47 2 Real Reward Limited ([Real Reward ) # 47
1,080,000,000 /LA« United Goal H 318836 5 4= K%
A WS S A N T SR S (TS S D) 5 TR
T AR 2 FRIR AR RE A HRAT AR I B £ e o
R e AR A R Real Reward TH1,080,000,000
TR A v A M A o

H %1886 S 4 2 B HE A 2 Dynamic Castle Limited
(IDynamic Castle]) 4 57,230,000 & I 73 o 1R 4%
I KO e e A > BB G AR WA A Dynamic
Castle I 57,230,000 B 6 H BEAT HE 4

RE—TAENAZ A AR EZEBITIRA R
8,320,000 ¥ JC » 43 £ 1,664,000,000 B 4 1 181 £ 0.005
Wz kb
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Directors’ and Chief Executive’s Interests (continued) #5347 B Z HERS (41)

(i)

(iii)

40

Long position in the underlying shares of the (i) AR FIHB G 2 58 — WBHE
Company — share options
Approximate
percentage
Number of of interest
underlying shares in the issued
of the Company share capital
Name of Director Nature of interest (Note) of the Company
Ao W Z A A2 7
Jie 4 i H AT IR ACHE 4
HHH B 48 PR (KF&E) ZWRIE Sk
Mr. Thomas Lau Beneficial owner 17,020,000 1.02%
BIBEIRSEE Haa A A
Note: FH5E -
Please refer to the details set out in the section headed “Details of Options TN T2 ) [ AN A T W A 2 W ) — 1 -
Granted by the Company”.
Long position in the underlying shares of the (iii) A2 wIHH By 2 57 8 — Wkoo b 1R 8

Company — Euro Medium Term Note

Number of
underlying shares
of the Company

Approximate
percentage
of interest

in the issued
share capital

Name of Director Nature of interest (Note) of the Company
R4y il Z HT B A2
Je A B H TR AT IR ACHE 25
HFEEH 15 PR (&%) Z WA
Mr. Thomas Lau Beneficial owner 804,733 0.05%
PlEEG S T HEA A
Note: B &E -

As at 30 June, 2012, Mr. Thomas Lau held a Euro Medium Term Note with a
notional amount of USD2,000,000 and a maturity date on 23 September,
2013 (subject to early redemption). The redemption amount on maturity
date will be determined by reference to the final share price of the worst
performing stock of the basket of stocks which includes the Company. In the
event where Mr. Lau elects to receive the redemption amount on maturity
date in the Company’s shares in lieu of cash, the number of share, calculated
using the exchange rate on 29 June, 2011 (date of transaction) and the
contracted strike price, will be approximately 804,733 shares.

Lifestyle International Holdings Limited

B TAEARNAS TR BB R R =
AEJU = H BT CRT B i I ) S5 T 623 4% 2,000,000 %
TOZ BT SR o B A W B — R
PG A ) ) R B 2 IR B R IR P o A5 B
AR B F RIS A 2 R M S I I B 00 2w PR I A
R ——FANA T IA (G2 B ZER RGP
BT IAE R B IOR A 804,733 IRA A R IR EE -
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(iv) Long positions in associated corporations

(iv) FHIGHE: 2 5

Total
Name of associated number of Percentage of

Name of Director corporation Nature of interest shares held interest

HHMEA R W 15 1 44 i 25 B % B 4y JIt 5 JB 48 8 [ ENEpi A

Mr. Thomas Lau Real Reward Interest in controlled 1 50%

B s e corporation (Note 1)

ZYEH A AR (R 1)
Crystal Key Investment Interest in controlled 1 100%
Limited corporation (Note 2)
ZYERI A FIRERS (MR 2)
Grandyville Venture Corp. Interest in controlled 50,000 100%
corporation (Note 2)
ZRER A FIRER: (B 2)
Global Centre Interest in controlled 1 100%
Investments Limited corporation (Note 2)
TR A FIRERS (B 2)
Leeson Limited Interest in controlled 1 100%
BAEARAR corporation (Note 2)
SRER A FRE R (MR 2)
Wise Ocean Limited Interest in controlled 1 100%
FEVER A corporation (Note 2)
ZHEM A FIRE AR (3L 2)

Notes: FfksE -

1. United Goal is ultimately owned by Mr. Thomas Lau and a family 1. United Goal #47 Real Reward 50% HEit - 3 i #1854
trust with certain family members of Mr. Joseph Lau as eligible JErE A NG A N BV e 5 T KRR B 2 R
beneficiaries, has 50% interest in Real Reward. By virtue of the SFO, TR AR FERCA AT © MBS 5 B (e e o] » BB S
Mr. Thomas Lau is deemed to be interested in the one share in Real BRI Real Reward — BB h HEAT HE4
Reward.

2. United Goal is ultimately owned by Mr. Thomas Lau and a family 2. United Goal # 17 Real Reward 50% HE 4 » 3If: th %) 52

trust with certain family members of Mr. Joseph Lau as eligible
beneficiaries, has 50% interest in Real Reward. Crystal Key
Investment Limited, Grandville Venture Corp., Global Centre
Investments Limited, Leeson Limited and Wise Ocean Limited are,
either direct or indirect, wholly-owned subsidiaries of Real Reward.
By virtue of SFO, Mr. Thomas Lau is deemed to be interested in the
shares held by Real Reward in Crystal Key Investment Limited,
Grandpville Venture Corp., Global Centre Investments Limited, Leeson
Limited and Wise Ocean Limited.

Save for those disclosed above, as at 30 June, 2012, none of the
Directors or Chief Executive of the Company had any interests or
short positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register

required to be kept under Section 352 of the SFO.

WA -

W L 20 35 5 A 5 A
(i 75 B SR AL e 10 ) 265 352 W0 W A A7 2 6w )
FOBk > AN AT AT 2 o AR N R AT AR AR AR A W] B
JHCAE A R g 5 et o T 0 B M0 ) ) 365 XV 0 i 7
TEF) W9 AR ~ AR B 5 13 5SRO R i A A A i

6 SR R TG 52 4 N Ty BB S 2 A T AR R
Z R A 5 & # ¥ Ao Crystal Key Investment
Limited > Grandville Venture Corp.* Global Centre
Investments Limited ~ B {5 A P2 7 S ot v A7 R A7)
7% Real Reward B H ol [H] 4 42 5 W8 2 m) o AR A8 2
T ) B W B> ) 8 5 5 A= B LA I Real Reward 7E
Crystal Key Investment Limited * Grandville Venture
Corp.~ Global Centre Investments Limited - B 5 4
PR ) R A o A BR A RIS A 2 Bty b A i 2

THENH=TH R

FABBE AT A T =% A B 41



Ynterests 0/cSugs/an/ia/(SAareéofofers

I RBRRIES

As at 30 June, 2012, the following persons (other than a Director
or Chief Executive of the Company) had an interest or short
position in the shares and underlying shares of the Company
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 336 of the SFO, or as
otherwise notified to the Company and the Stock Exchange are

set out below:

Long positions in the shares and the underlying

shares of the Company

T FE-TAENAZTH  FAIAL CREfE#EF
RRNFET
JE T A 2 B RC I A A Bk > SRR AR O W) R A
BRI > AR T 2 ey MR B 0y (Fe i S
B AGRG)5 XV BT FAE ) A 8 T R 2
i SR ARG AT

HFR) MARCRE S5 T B G 1)) 5 336 it

AR 2y v e B R A e 4 v 22 B

51

Approximate
percentage

of interest

in the issued
share capital

of the Company

Name Nature of interest and capacity Number of shares (Note 4)

A2 ]

O3B ARG

BEAI T 43 b

FA i BT B B Ay Jie 6y 8 H (Kif&E4)

Real Reward Beneticial owner (Note 1) 1,080,000,000 64.90%

AN (k1)

United Goal Interest in controlled corporation (Note 2) 1,080,000,000 64.90%
SRER A AIRERE (M6 2)

Asia Prime Assets Limited Interest in controlled corporation (Note 2) 1,080,000,000 64.90%
(“Asia Prime”) ZAEMI A T RE AR (FFE3E2)

Go Create Interest in controlled corporation (Note 3) 1,080,000,000 64.90%
SZRER A FIRERE (G 3)

Chow Tai Fook Enterprises Interest in controlled corporation (Note 3) 1,080,000,000 64.90%

Limited (“CTF Enterprises")
JAFR AR AR A R 7]
(TRARAEARZED

Notes:

SR FIRE SR (FEEE3)

it

1. Real Reward is a company jointly owned by United Goal and Go Create in 1.
equal shares. United Goal is ultimately owned by Mr. Thomas Lau and a
family trust with certain family members of Mr. Joseph Lau as eligible
beneficiaries. Go Create is wholly owned by CTF Enterprises of which family
members of Dato’ Dr. Cheng Yu-tung have controlling interests. Mr. Thomas
Lau, Mr. Joseph Lau and Dr. Cheng Kar-shun, Henry, being Directors, are

also directors of Real Reward.

2. Asia Prime, a company wholly owned by Mr. Thomas Lau, holds more than 2.
one-third of the entire issued share capital of United Goal, a 50% shareholder
of Real Reward. By virtue of the SFO, Asia Prime and United Goal are
deemed to be interested in the 1,080,000,000 shares held by Real Reward.
Mr. Thomas Lau and Mr. Joseph Lau, being Directors, are directors of United
Goal and Mr. Thomas Lau is also the sole director of Asia Prime.
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Real Reward 1 United Goal 8 Go Create #% [ - ¥ 4 47 -
United Goal 1 $I%EM a2k Ko 45 Viks 52 6 Ny BSR4 T
FIE LB 2 TG A © Go Create IR MR A E
B T 5B A T 2 i I R KA A 2 e
HERE o TEDR RIS e - BB Sk RO R AU UK S Real
Reward Z # i o

Asia Prime Hi B|82i6 e /£ 2 G HEA - HFFA United Goal 2%
E AT IR A B # = 4> Z — > M United Goal % #f A Real
Reward 50% i Z R o AR4ERE S XA E WP > Asia Prime
J% United Goal # # /% J* Real Reward fIf £ 2 1,080,000,000
T R 53 v AT M i o T SRS S0 A T BRI 56 2E 7% United
Goal Z # 55 » 1M B84 Yo £ 7R Fy Asia Prime ME— 2 # F »

2



3. Go Create is wholly owned by CTF Enterprises of which family members of 3. Go Create H1 55 B4 1 1 2 50 i B B A7 128 IR 4 2 )

Dato’ Dr. Cheng Yu-tung have controlling interests, has 50% interest in Real KAFM¥E 2 EHA > Go Create i Real Reward #E A 50% HE
Reward. By virtue of the SFO, CTF Enterprises and Go Create are deemed to o MR RS I M B R > R R AR 4 3 e Go Create $AR 2%
be interested in the 1,080,000,000 shares held by Real Reward. Dato’ Dr. Ji* Real Reward £ 2 1,080,000,000 A i 73 A HE 25
Cheng Yu-tung and Dr. Cheng Kar-shun, Henry, being Directors, are £ S EIAVE I SN R YLD R P i ()
directors of CTF Enterprises and Dr. Cheng Kar-shun, Henry is also a director FAE 7R % Go Create Z i gt -

of Go Create.

4. As at 30 June, 2012, the issued share capital of the Company was 4. B TAERA ST RN FEZ CEITIRA S 8,320,000

HK$8,320,000 divided into 1,664,000,000 shares of HK$0.005 each. T > 71/ 1,664,000,000 R AR 0.005 # 7T 2 M
Save for those disclosed above, as at 30 June, 2012, no other B Bk B gs #40 » h mR—TAEANH =1 H o R
persons had any interests or short positions in the shares or (R I3 B B 91D 55 336 e B 7E 1T 85 77 2 6wt ik 1Y
underlying shares of the Company as recorded in the register Al gk o A ATAn] At N - TE AR 2 R Y AR A BAH B
required to be kept under Section 336 of the SFO. O P AT T RE 3 IR A o

AR BRI A IR A R ARG 43



Detarls 0/0/0/1'0123 gran/eofgy the Gompany
RNE G F BRI H#T

Details of the movement in the options granted under the share
option schemes of the Company during the six-month period and

R AS 2 7] 2 S PSR e ) 452 £ 1) O B 7 25 7 {1 )
RSB LA Rt =% — TN H =+ B R R M RAT

outstanding as at 30 June, 2012 are set out below: 0 IR RE S 19 5 T
Number of share options
JRRES A
Outstanding Outstanding
asat Granted  Exercised Lapsed  Cancelled asat Subscription
1 January, during  during the during during 30 June, Option price per
Date of grant 2012 the period period  theperiod  the period 2012 period share
[ 3 St
A1 ] EN
BTRE WAEE O HMRET  MRGE BRRR BREE WAGE O BRENR  BRIRE
Director
it
M, Thomas Lau 31/08/2007 17,020,000 - - - - 17,020,000 01/10/2008 - HKS$18.50
Bk 2610312014 18501
(Note 2)
(Wt2)
Employees 07/1012005 594,000 - (161,000 - - 433,000 07/10/2006 - HKS$6.16
[E8 260032014 616
(Note 1)
(R 1)
02/0212009 10,951,000 - (3,203,000 - (180,000 7,568,000  07/02/2010 - HK$6.40
260032014 640
(Note 3
liEs))
Total 28,565,000 - (3,364,000 - (180,000) 25,021,000
it
Notes: B G
1. The options, granted on 7 October, 2005, are exercisable from 7 October, 1. WA CRFERAET AL BT 2R AR R RE+

2006 to 26 March, 2014 (both days inclusive) in the following manner:

(1)
(if)

(iii)

44

up to 40% of the total number of options granted under the Scheme
commencing 7 October, 2006;

up to 70% of the total number of options granted under the Scheme
commencing 7 October, 2007; and

up to 100% of the total number of options granted under the Scheme
commencing 7 October, 2008.

ACREZF-JUE=] AR (B RN A) 17
i LA J7 ATl

(i) B BB NAE H G H AR R % R S 2
R A 2 40%

(ii) B AR L H 2 % RO ST 2
Hh R AR 70% 5 K

(iii) B B E AR H G H R 2 % R ST 12
A 2 100% ©
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The options, granted on 31 August, 2007, are exercisable from 1 October,
2008 to 26 March, 2014 (both days inclusive) in the following manner:

(1)

(if)

(iii)

up to 40% of the total number of options granted under the Scheme
commencing 1 October, 2008;

up to 70% of the total number of options granted under the Scheme
commencing 1 October, 2009; and

up to 100% of the total number of options granted under the Scheme
commencing 1 October, 2010.

On 3 March, 2009, the outstanding options previously granted to employees
of the Group on 31 August, 2007 (which entitled such employees to
subscribe for an aggregate of 20,400,000 shares) were cancelled and replaced
by new options granted by the Company entitling them to subscribe for the
same number of shares at an subscription price of HK$6.40 per share (the
“2009 Employee Options”). The 2009 Employee Options are exercisable from
7 February, 2010 to 26 March, 2014 (both days inclusive) in the following
manner:

up to 40% of the total number of options granted under the Scheme
commencing 7 February, 2010;

up to 70% of the total number of options granted under the Scheme
commencing 7 February, 2011; and

up to 100% of the total number of options granted under the Scheme
commencing 7 February, 2012.

AR TR RN = BT 2 BT R
HETA—AEF-ESH AN IR (R E R H)
AR 5 AT -

(i) B A NAE T H — H R 2 H % B IRRE S T2
A 40% 5

(if) F BRI+ A — B 2 b % A HE st ) T 2
IR A 70% 5 ]

(iii) B BB H 1 2 % IR ST BT
I HEAR B2 100% ©

ATERJAESH S H s e SRR LA S HR
TAGE AR B2 0 A AT (8 B PR (O T 5% 55 I MR T 52
M4 320,400,000 & A ) 3 FE 851 11 A2 A IR T 2 8
U PR IR, 5% 56 T I SR T 0 25 WA T 4 43 I 6.40 HE T
2 R R A ] S 2 By ([ B JUAE AR B HERE D) -
CERZJUER BT A F A LA E S FE T
AEZH A BB CBLAG R G H ) 42 A 5 AT

(i) B IR T L R 2 K R IRORE ST T2
R HE AR 2 40% 5

(if) [ =% ——4E 2 L H R IR % R ) i 2
IR 70% 5 &

(iii) S e Sty S REN S A b e Tis R
A B2 100% ©

AR BRI A IR A R ARG ‘45



Additional In / ormaltion
g

Keview o/gn/erz'ln Kesults

The Group’s unaudited interim results for the six months ended
30 June, 2012 have been reviewed by the Audit Committee and
the auditors of the Company.

Purchase, Sale or f]?eo/elnp/z'on 0/
the Gom/oany s Securities

During the six months ended 30 June, 2012, the Company
repurchased 6,877,500 ordinary shares on the Stock Exchange at
an aggregate consideration of approximately HK$112 million
(excluding expenses) for enhancing its per share net asset value
and earnings. All the repurchased shares were subsequently
cancelled. Details of the repurchase of shares are summarized as
follows:

W S A 2 7 B

AR E T — 4 = H LA 2k
AR A 7 2 R DL R
[ o

BV aUB P AR A R SR

BEEF—"FXNA=Z+THIEAMAR » AXFHE
T 22 T LA AEACAE 40 1128 o0 OR L35 28 ) [
6,877,500 5 5 40 8 DA i ve JEL A IS ) O VR0
F o RZ%% (o] W 0 HL AR B R SE - A B Y >
FEBHESIT

Aggregate

Total number of consideration

ordinary shares Highest price Lowest price (excluding

Month of the repurchase repurchased paid per share paid per share expenses)

AR

WMl A oy i T 5 3 3t 4 JIt Ak 58 1 d v 1L JIt ok 453 Bt de A A (FEEEmN)

HKS$ HKS$ HKS$

T T T

May 2012 1,563,500 16.38 15.60 24,840,060
20124F5 H

June 2012 5,314,000 16.52 15.92 86,708,180
20124F6 H

6,877,500 111,548,240

Saved as those disclosed above, neither the Company nor any of
its subsidiaries had purchased, sold or redeemed any of the listed
securities of the Company during the six months ended 30 June,
2012.

Smpfoyees

As at 30 June, 2012, the Group employed a total of
approximately 900 employees in Hong Kong and 1,500
employees in the PRC. Statf costs (excluding directors’
emoluments), including employees” share option charges of
HK$0.2 million (2011: HK$1.4 million) amounted to HK$174.2
million (2011: HK$159 million). The Group ensures that the pay
levels of its employees are competitive and in line with market
trend and its employees are rewarded on a performance related
basis within the general framework of the Group’s salary and
bonus system.

46

Lifestyle International Holdings Limited

B ESCRT iR 4k > WME_F—_FEANH=ZTHIE
AR A R ECHAT ] B Ja 24 m) S S B ey
B S [ A 2y AT AR B RE R o

g &

AR TN S H s AREE S A Ko
B 34 4990044 21,5004 B T B THA (A
THEHMAE) & 174280 (ZF ——4F 1 1.5915
Wot) > WP EIEE B IR 20 T (—F
— 4 0 140 EWE ) o AR BIRECR R B K- AF
AT BT ) R B 2 N AR A S
P A S AE AT R R AR 2 R B o
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Godes Compﬁ'ance

The Stock Exchange has enhanced the Code on Corporate
Governance Practices (the “Former Code”) set out in Appendix
14 of the Rules Governing the Listing of Securities on the Stock
Exchange (“Listing Rules”), where the revised code, namely
Corporate Governance Code (the “Revised Code”), becomes
effective on 1 April, 2012.

The Company has complied with all the applicable code
provisions of the Former Code and the Revised

Code throughout the respective periods from (i) 1 January, 2012
to 31 March, 2012; and (ii) 1 April, 2012 to 30 June, 2012,
except code provision E.1.2 under the Revised Code.

Code provision E.1.2 under the Revised Code requires that
chairman of the Board should attend the Company’s annual
general meeting. Due to other business engagements, Dato’ Dr.
Cheng Yu-tung, the Chairman of the Board was unable to attend
the 2012 annual general meeting of the Company.

Directors’ Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix 10
of the Listing Rules (the “Model Code”) as its code of conduct
regarding securities transactions by the Directors. Confirmation
has been received from all Directors that they have complied
with the required standard set out in the Model Code during the
six months ended 30 June, 2012.

Cléd167es(yfgoirecfors’\gk/b[mna/fon

Below are the changes of directors” information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

With effect from 1 January, 2012, the monthly salary of Mr.
Thomas Lau, the Managing Director of the Company, is
HK$600,000 and the director’s fee for each of Mr. Doo Wai-hoi,
William, Mr. Lam Siu-lun, Simon, Mr. Cheung Yuet-man,
Raymond, The Hon. Shek Lai-him, Abraham and Mr. Hui Chiu-
chung, Stephen for the year ending 31 December, 2012 is
HK$200,000.

Dato’ Dr. Cheng Yu-tung retired as chairman and executive
director of New World Development Company Limited on 1
March, 2012.

Dr. Cheng Kar-shun was (i) re-designated from managing
director to chairman and executive director of New World
Development Company Limited on 1 March, 2012; and (ii)
appointed as chairman and non-executive director of Newton
Resources Ltd on 23 May, 2012.

A AR i T

W52 T 75 BB BT 2 L A (7
BUJ) 81 2 B A M BAF R (T RTPRU )
MEATFR) — CRIERRSFRD (TERT=ER) ) 7=
F— AR — H A -

BRAEwT~F AT 2 sFAMGECE. 1.2 40 - AR E S Bl R
) =—F A -AE=F-H=A=1—H;
Ry E - AENA A E E - AHEXNA =T
SO P S i S R R s TS B 2 7 A S RIS -

MR AT S AR ZsF AIGESCE. 1.2 - 38 E R I L
FEAR R Z A AR o th i
W LABEN  HORRES BN W & — T4F
R AR

HH RS
RN F)ELBR AN T R SO B Bk 2 b s R R
HEAT R R AT S B A HE Sy B ([ e Sy A1) ) AF /5 3 S itk
TR GZAT RS 2 EREY O MR > e
AEE F - ENH = H RS A W E R
STARUE ST HI| T g 2 A HE o

H Gk
DN AR TR AN 13.51B(1) AT 2 B R A
KBS o

H o — A E— A HlE > AN ) E A4 B B
e A A A 60 B HE G > AL B e~ MRk
WS~ RS - A R R B G IR S A
HASE - F— 4+ A=+ —BIMEEZ#EHE
4 5 20 BT o

SERMMLIE LR T — ZFE =0 — BRI R
BERATBRA R T RBATHESF -

MR AL A () - TAEZ A — A i R es
A BRI 2 SRS BAT By T CATE R s K&
(i) ir —F— AR S = HERAT B S IR AT
FRAElZ FRE R TE S -
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%cﬁnow/eofyemen/
S

I would like to thank the Board, management and all of our staff A AG#ESCFE g - H RS K288 T8 A0 -

for their hard work and dedication, as well as our shareholders TLRTE LIS > DR B E — B B A
and customers for their continuous support to the Group. BV 2 0 SRR BRI o

Lau Luen-hung, Thomas AR

Managing Director Gl

6 August, 2012 ZE-THFENANH
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Lifestyle International Holdings Limited
20/F., East Point Centre, 555 Hennessy Road
Causeway Bay, Hong Kong
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Telephone: (852) 2833 8338
Facsimile: (852) 2831 2932
info@lifestylehk.com.hk
www.lifestylehk.com.hk



